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TERRORISM GREECE 


ND PROTESTS ABOLITION OF ANTITERRORIST LAW 


Athens I KATHIMERINI in Greek 19 May 83 p 2 


/Excerpts/ During yesterday's parliamentary discussion on the bill to modify 
provisions of the penal code, Mr Kon. Mitsotakis, ND parliamentary spokesman, 
stressed that ND was opposed to the abolition of the anti-terrorist law. 


Mr Mitsotakis said the reasons for our refusal to go along with the abolition 

of the anti-terrorist law is that terrorist acts are being perpetrated in Greece 
and "it is not a serious bit of talk to go around saying that terrorism does 

not exist or at least that there has not been any increase in terrorism.” 


Recent events, such as those involving bombings and the assassination of 
Athanasiadis, he added, give the impression that Greece is becoming an open 
house for international terrorism. Mr Mitsotakis emphasized that Greece is 
the only country whose government has not dared use the terms "anarchists" 
or "terrorists." 


The discussions went on until late at night. 


The services of the Ministry of Public Order, making use of various "informative 
reports,” are trying to mislead police authorities who are looking into political 
crimes. This charge was made through a question put by ND Deputy A. Balkos who 
submitted to parliament an “informative report" the text of which reads as follows: 


"An individual who has remained anonymous has provided our services with the 
following information by telephone; Responsibility for the Didymoteikhon bombing 
lies with retired officers who belong to a royalist organization that is being 
financed by the CIA. This action was taken within the framework of an attempt 

to force Averof to proclaim that he would bring back the king. The above-mentioned 
individual stated that he is also a retired officer. According to this unknown 
person, it is presumed that the bombing was the act of some retired "Triandafyllou' 
who worked at "PYRKAL" /ammunition manufacturing company/ and who had been 
discharged a month ago. - Triandafyllou had proposed to him (the unnamed person who 
gave us the information by phone) to work together but the latter refused. The 
unnamed person refused to have any personal contact with an official of our service 
to provide more data, maintaining that he was under surveillance and that he was 


afraid for his life and that of his family." 
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ENERGY ECONOMICS EUROPEAN AFFAIRS 


EEC DOCUMENT ON EFFECTS OF OIL PRICE CUTS ON ENERGY 
Rome RASSEGNA PETROLIFERA in Italian 18 Apr 83 pp 344-345 


[Text] The cut in oil prices, resulting from the OPEC agreement of last 14 
March, should absolutely not cause a slowing down of. the Community's efforts 

in the energy-saving area on the one hand and that of other sources of energy 
as alternatives to petroleum, on the other. In fact, the Commission, in a 
working paper by its staff on the effects of the oil price cuts on the Commu- 
nity’s energy strategy, believes that the best way for the EEC to react to the 
new situation that has resulted would certainly not be to give up on its long 
term efforts geared to reduce the Community’s dependence on imported petroleum. 
Nothing that has happened in the past two years constitutes a valid argument 
against diversification of energy supply sources or against the restructuring 
of energy demands. On the contrary, recent developments have revealed once 
more the insecurity and instability that the Community introduces into its 
economy should it depend too much on imported petroleum. The reduction of this 


dependence is still of fundamental importance. 


After having made an analysis of the details of the 14 March 1983 OPEC agreement 
and its immediate repercussions in the European Community, the Commission's 
paper (which was recently forwarded to the high officials group of the Ten who 
are responsible for energy matters) makes a distinction between the six cate- 
gories of Community actions which are now required: 


l. To be more vigilant through a more strict oversight of the energy market 
trends both in the Community and outside: the next examination of energy 

policy programs of the member States and the progress made towards the object- 
ives of 1980 should provide the opportunity to analyze market trends in a more 
detailed way. In the meantime, the Commission and the member States should 

keep each other informed on their analyses of the developing situation (partic- 
ularly at the meeting of the Energy Council scheduled for 21 April in Luxembourg) ; 


2. To renew the political commitment of the Community to make progress in the 
diversification of its energy proairement and in the restructuring of energy 
demands, despite the short-term fluctuations in the petroleum market. Twice 
renewed in 1982, this commitment should be reiterated and would thus contri- 
bute to dispelling any remaining doubts on the Community's position; 








3, The member States should abstain from taking any action likely to create 
upheaval in the oil and energy market: the Commission has already asked the 
Ten to refrain from taking unilateral actions, especially of a fiscal nature, 
without preliminary consultations within the proper Community framework. In 
fact, many member States have announced an increase in fuel consumer taxes, 
measures which are probably based as much on budgetary reasons as on energy 
policy considerations. It is necessary, however, to avoid the upheaval in the 
market which could result from such actions; 


4. To strengthen international cooperation in the energy sector, especially 
between the Community and the other main consumer countries whose actions will 
have a critical impact on the development of the oil market. More specifically, 
the long-term damages resulting from an oil price crash, if this were to happen, 
should be avoided. Cooperation should be sought with oil-producing countries 
with a view to better forecasting the developmental tendencies of energy supply 


and demand; 


5. A decisive continuation o* research, development and demonstration in the 
energy-saving sector; of alternative energy sources and more efficient energy 
use, both for the purpose of holding onto the Community's flexibility for 
maneuvering with regard to the variations in supply and demand as well as 
serving as an indicator of the awareness of the dangers inherent in certain 


aspects of energy dependence; 


6. A careful examination of the advisability of adopting new ways of Community 
action for the purpose of preventing the market from receiving the wrong sig- 
nals on the long-range trends and to reinforce the collective security in an 


uncertain situation. 


Actually, it is now a matter of examining which of the areas has the most ur- 
gent need of such efforts and to see how the necessary action can be taken, in 
the most economic and efficient way, at the Community or national level. 
According to the experts of the Commission, this inquiry should be centered 


mostly on the following points: 


a. the appropriate efforts to encourage the use of coal and other solid fuels, 
as coal substitutes: an inquiry into the advisability of supporting new invest- 
ments for the use of coal, in industry for example; 


b. New steps for the purpose of promoting energy-savings: the staff of the 
Commission is investigating the advisability of a greater financial effort 

to compensate for the slowing down of these investments as a result of the oil 
price-cuts. In addition, other new non-financial actions are being studied 
(encouraging the energy-producing industries themselves to induce their customers 
to save more energy). Independently from the new measures the Community will 
adopt, it is, after all, essential that the member States invest more resources-- 


financial and otherwise--to energy-savings; 


c. The effects of crude oil price cuts on the research and development of hydro- 
carbons in the Community and outside of it: the uncertainty related to the 
development of the price of crude has already had as a consequence a certain 

drop in these Research and Development activities regarding the hydrocarbon 














deposits in the North Sea. Therefore, there is the problem of an investigation 
into the outlook for the development of these activities and their stimulus. 
The government of the United Kingdom has announced some adjustments in its fis- 
cal policy in this direction. There would be, moreover, the need to study how 
the EEC could encourage the development of hydrocarbons exploration in the non- 
OPEC developing countries; 





d. An eventual increase of the Community's role in the security of the supply 
of natural gas: the weakness in the demand for natural gas and the risk of an 
excess of supply could, in fact, lead to a certain nonchalance with regard to 
the measures necessary for reinforcing the security of supply. 


The actions could involve storage installations and the strengthening of inter- 
connections between the networks of the member States, including a future con- 
nection between the United Kingdom and the continent. In addition, the financ- 
ing of a collection system for the North Sea gas could be considered which would 
contribute to the diversification of long-term supply sources; 


e. The prospects in the electrical sector: an oil price-cut could improve the 
financial situation of some electric energy producers who have significant 
plant capacities using oil and would facilitate the financing of investments in 
power plants which would use other fuels. 


This situation, however, could make more attractive the construction of new 
power plants utilizing fuel oil even though the long-term advantage of other 
solutions,especially nuclear, is still evident. The Community already contri- 
butes, on a large scale, to the financing of power plants and should continue 
doing so. The thinking should now be directed towards additional steps which 
would encourage the utilization of electrial power wherever its use presents an 
economic and efficiency advantage and takes the place of oil. 


Evidently, the broadening of Community action in some sectors mentioned above 
would require the allotment of larger funds, coming from the general budget of 
the Community, which would go to increase those already offered by the credit 
agencies of the Community. The Commission experts emphasize that an increase 
in the modest level of financing devoted to the energy programs of the EEC in 
the past few years is far more justified today and in the present situation. 


This should be taken into consideration at the time of the preparation of the 
1984 preliminary budget. 
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ENERGY ECONOMICS GREECE 


NECOTIATIONS FOR ESSO PURCHASE CONTINUING 


Athens I KATHIMERINI in Greek 17 May 83 p ll 


[T ] Minister of Energy and Natural Resources E. Kouloumbis announced yesterday, 
16 May, that negotiations for purchase of the complex are continuing. At 

the same time, he expressed his surprise at the company’s position regarding the 
covernment's indifference about pushing the negotiations forward. 


The minister of energy and natural resources stresses in his announcement that the 
government is examining the whole issue of the purchase under the present circume 
stances, and developments in the market, with economic and social criteria; he 
adds that the company must understand that the negotiations cannot advance under 
pressures. Relative to this, it is maintained that the company has known since 
1980 what it will refine in 1983 and would have to have covered the problem of 


normal operation both of the refinery and the complex's other units up until the 
end of its commitment. Consequently, the minister's announcement adds, creation 


of a technical crisis--meaning the notice that the installations* operation will 
be cut off for 20 days--hinders the issue of the purchase being settled. 


As concerns the position of the workers at the complex, Mr. Kouloumbis reports that 
"they may be sure that the government is promoting negotiations with the principal 


criterion being securing their interests." 


9247 
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ENERGY ECONOMICS GREECE 


IOANNINA OIL FIND DEEMED UNECONOMICAL 
Athens TA NEA in Greek 19 May 83 p 14 


[Text] An extensive heavy oil find has been located in the course of land drill- 
ing which is taking place in Ioannina. 


According to exclusive TA NEA information the find is uneconomical for the time 
being, as its exploitation would require tremendous expenses since drilling to 
depths of more than 5,000 to 6,000 meters would be necessary at a cost of mill- 


ions of dollars. 


The DEP [State Petroleum Company] does not exclude the possibility of exploit- 
ing the find in the future if indispensable useful data emerge from similar 

drilling by the Italian State Petroleum Company AGIP in Paxous where heavy oil 
has been located also. The Italians will carry out drilling research to a depth 


of 6,000 meters. 
The technology used there might be applied to the Ioannina finds also. 


For three months continuous negotiations between the Greek State and the Norther 
Aegean Petroleum Company have been going on about the revision of the current 
contract for prosvecting in the Gulf of Kavala. 


The negotiations are described as tough and painful because the Greek State is 
faced with a difficult situation, perpetuated by previous governments and the 
Junta. According to available information, the State will not grant any further 


rights beyond those of the "Prinos." 


Meanwhile, in the course of the DEP-NAPC [Northern Aegean Petroleum Company] 
discussions, the latter presented over inflated expenses for the "Prinos", 
specifically $600,000,000, an extravagant sum which is 50 percent higher than 


the amount agreed upon. 


Norwegian experts invited by the DEP reached the conclusion that all "Prinos" 
expenses and installations should not exceed $400,000,000 and that the remaining 
$200 ,000,000 constitute an excess for which the Greek State is made largely liable. 
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ENERGY ECONOMICS GREECE 


BRIEFS 


ROMANIAN DRILL PURCHASE-- Cur country will buy from Romania a drill for oil pros- 
pecting on land. The negociations have already been concluded and the drill will 
be delivered to the DEP (State Petroleum Company) next year. Its estimated value 
is $200,000,000 and it will be paid for with Greek agricultural products. (Text) 
(Athens TA NEA in Greek 19 May 83 p 14) 12,278 


CSO: 3521/329 











ENERGY ECONOMICS NORWAY 


LABOR PARTY NEWSPAPER CITES CONSENSUS IN OIL POLICY 
Oslo ARBEIDERBLADET in Norwegian 29 Apr 83 p 4 


{Editorial | 


[Text] When the Storting agreed yesterday on the principles on how the Troll 
field is to be developed and who will do the job, the legislators made one of 
the most important decisions in our short oil history. The Troll development 
represents greater challenges than anything else we have attempted on the 
Norwegian continental shelf from an economic, technological, and strategic 
point of view. Yesterday's decision will have significance long into the next 


century. 


In this large perspective, it was important for the Storting, across party- 
political lines, to agree upon broad national solutions. It would have done 
much harm if any party or party grouping had gone against the main solution. 
The Vice Ci.airman of the Industry Committee and the spokesman for the matter, 
Finn Kristensen (Labor), must be praised for the enormous work he has done to 
prevent a split in the Storting. He also received praise from many political 


opponents in yesterday's debate. 


Guttorm Hansen pointed during the debate to a very essential situation, namely 
that the Storting in the handling of the Troll matter has demonstrated that 
the legislators have not been shoved out of the picture in oil policy. It is 
not the experts and the technocrats who have taken over the leadership. The 
guidelines by which our oil policy will be directed are still established by 
the national assembly. It is important to note this when more and more people 
try to spread the idea that the representatives have excluded themselves from 
the leadership because they lack both knowledge and the means to assess the 
suggestions of the bureaucracy. 


It is first and foremost Statoil and Norsk Hydro that will be the future 
developers of the Troll field. These companies will have the primary respon- 
sibility. The model the Storting has now drawn up, which gives the two firms 
divided responsibility for operational tasks, is new in Norwegian oil policy. 

It forces two companies, which up to now have been caught up in hard competition, 
to cooperate. And it gives the same companies greater authority than usual to 
lead the development. The Storting has done this confident that the two firms 














are well aware of their responsibility. We are in no way afraid that Statoil 
will not show itself worthy of the trust. We also think that Norsk Hydro will 
find its place in the cooperative model and function according to the condit 
We do not think that the half-nationalized Hydro has played its cards in the 
smartest way in the Troll competition that preceeded yesterday's decisi 


this is now history. Now the two firms must cooperate to fulfill the 
intentions. 


It has been said that the consensus the Storting reached yesterday may be the 
first signal that we are moving into smoother waters as far as competition on 
the Norwegian continental shelf is concerned. It is possible that this will be 
the case. 


Consensus is important in matters of great national importance. But not 
price. The Willoch government has shown many signs that it wants to reduce 
Statoil’s influence in oil policy. We cannot accept such a line. If the govern- 
ment, for example, should support the main principles drawn up by the so-called 
Mellbye committee, and which in reality represents a significant part of Statoil, 
there will be no more consensus at the next crossroads. 


The nonsocialist parties will say that consensus also requires the Labor Pa 
to ease up on some of its main points of view. This is of course clear, but 
the beginning it has also been clear that the opposition never can agree to 4 
policy that transfers large values away from the nationalized oil company over 


to private hands. 
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ECONOMIC CYPRUS 


POSSIBLE PAYMENTS IN KIND TO USSR 


Nicosia KHARAVGI in Greek 29 Apr 83 p l 


[Excerpt] An agreement for economic and industrial cooperation between Cyprus and 
the Soviet Union was initialed yesterday, 28 April, at the Ministry of Commerce and 
Industry. The agreement, which is for ten-years duration, was signed by the direc- 
tor general of the Ministry of Commerce and Industry, M. Erotokritos, and the di- 

rector of the USSR Ministry of Foreign Trade's department of commerce with western 


countries, V. Simakov. 


An important provision of the new agreement, reports an official communique, is 
that, should the Soviet Union undertake the execution of works in Cyprus following 
mutual agreement, the greater part of the cost of such work will be paid off 
through purchase of Cypriot products, particularly vine products. 


Speaking during the ceremony, Mr. Erotokritos expressed his delight over the agree- 
ment being signed with the Soviet Union, a country with which, he said, Cyprus 
maintains outstanding relations. This new agreement, he stressed, opens the road 
for further expanding the commercial and industrial relations between our countries. 


9247 
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ECONOMIC CYPRUS 


KUWAIT GRANTS DEVELOPMENT LOAN ON EASY TERMS 


Nicosia O AGON in Greek 7 May 83 p 12 


/Text/ Minister of Finance Simos Vasileiou returned from Kuwait yesterday where 
he had gone for the signing of a loan agreement amounting to 2.4 million Kuwaiti 
dinars (approximately 4,224,000 pounds) between the Cypriot Republic and the 
Kuwaiti Fund for Arab Economic Development. 


Purpose of the loan is the partial financing of the third plan for highway 
development. Specifically, the loan will be used for the covering --in foreign 
currency-- of expenditures related to the following aspects of the highway 


development plan: 


a) Construction of a Limassol-Ypsona-Erimis by-pass thoroughfare. 
b) Purchase of equipment to be used for the road maintenance program. 
c) Improvement of farm roads that are included in the plan. 


As is known, another loan for the same purpose has been acquired from the 
World Bank. 


The terms of the new loan are very favorable. Interest amounts to 4.5 percent, 
while the annual expense for administrative expenses amounts to 0.50 percent. 
Payment will be over a period of 15 years including a 3-year grace period. 


Signing for the Kuwairi fund was Kuweiti Minister of Finance Abdul Latif 
al-Hamad in his capacity as chairman of the fund's administrative board. 


During his stay in Kuwait, Mr Vasileiou had talks with officials of the fund 
as well as with other officials of similar organizations in connection with 
the possibility of getting financing for other development projects in Cyprus. 
He stressed the importance that the Cypriot Government is giving to the 
achievement of work in the south. 
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DCONCHIC FINLAND 


GOVERTENT WSIGEING SUBSIDY FOR PLANT MAKING USSR RAILCARS 
Eelsinki S=SLSLIGI S20MAT in Finnish 30 apr 83 p 29 


[Text] The government has proposed a 60=percent subsidy to cover interest 
costs on investments in the Rautaruukki special railcar plant, Altogether, 
the sudsidy would come to about 80 million markkas and the loan would be paid 
off at an interest rate of no more than 10 percent, The billion to subsidize 
interest payments will be submitted to Parliament next week, 


ter that Rautaruukki'’s advisory board will probably reach its final decision 
on the construction of a railcar plant as early as this spring, "Construction 
would besin this summer and the plant would be completed at Vuolijoki in 1985, 
according to plan, we will go into production by 1986," they say at Rautaruukki, 


The object is to compensate for jobs lost in connection with the closing down 
of the Ctanmaki and Mustavaara mines, About 650 permanent jobs will be created 
at YVuolijoki and the machine shop project will produce about 200 jobs, 


Fixed asset investments for the project will come to a total of about 460 nil- 
lion markkas, what is involved is a joint project between Rautaruukki and the 
Soviet mmergomashexport, the production from which will g0 entirely into ex- 
perts to the Soviet Union, 

anerpe. he guestion had been considered in government circles as to whether 
there was in principle any reason to gubsidize the project, since an export 
surplus otherwise prevails in Finnish-Soviet trade, 2aut muulcki was, however, 
reninded am Friday that special railcar preducts will not be exporz rted until 
the second half of this decade and that the project will not have any effect 
on the current trade imbalance, 


The members of the sovernment's ministerial economic policy committee were 
umanizous on granting Rautaruukki a subsidy *o cover interest costs on rrid2y, 


own 


The anual production of the Rautaruukk: railcar plant will come to frem 5,000 


mone 


bo 4,000 cars, The cars are intended to be used for transporting lunter, 
mineral fertilizer and wine and flour, among other iterzs, 
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eCCNOMIC FINLAND 


STATS Da3T INCREASED OVER 2IGHT BILLION DOLLARS IN 1982 
Eelsinki HaLSINGIN SANOMAT in Finnish 30 Apr 83 p 29 


[Text] From the government's balance sheet and National Treasury calculations 
published on Thursday, it is apparent that last year the national dedt grew 
by &,1 billion markkas and at the end of the year amounted to a total of 30,2 
billion markkas, The nation's foreign debt came to 18,8 billion carkkas, 


The government borrowed 8,2 billion markkas in long-term loans last year, 
Changes in currency exchange rates and last fall's devaluations increased the 


foreign debt by 2,4 billion markkas, 


The National Zconomy Department of the Finance iinistry asserts that the entire 
debt accounted for 12,9 percent of the GNP, or 2,5 percent more than a year 
before, The corresponding figure was 3 percent in 1974 and 14,4 percent in 


1967, 


The national economy shows a Treasury surplus of 300 nillion markkas fron 
last year since €,2 billion markkas in new loans were contracted and gross 
funding needs for the same period amounted to 7.9 billion markkas, The year 
before gross funding needs came to 4,3 billion markkas, borrowing to 5,2 bil- 
lion markkas and the Treasury surplus to 1 billion markkas, 


Over 60 Billion in Treasury Receipts 


Not counting loans, National Treasury receipts last year cane to a total of 
60,3 billion markkas, or 12 percent more than in 1&1, As for lational Treas- 
ury expenditures, they came to a total of 68,3 billion markkas, or 1& percent 
more than the preceding year, 


Last year tax revenue derived from goods and services increased nearly twice 
as fast as tax revenue obtained on the basis of income, A year before that 
the situation was just the opposite, 


Revenue from income and financial assets dropped to 32 percent of national tax 
revenue, that is, by 1 percentage point, At its highpoint in 1976, taxes on 
income and assets accounted for 41 percent of tax revenue, 
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"Since the adjustment for a 12=percent inflation rate was greater than the rise 
in average earnings, income tax was relieved, A temporary 1=penni reduction 

in withholding tax also had tne effect of decreasing the amount of taxes cole 
rected, Tax revenue from income and assets increased by 7 percent," they state 
in the dalance sheet, 


Ten percent more turnover tax was collected than during the preceding year, 
Despite a slight rise in the value of imports, the total amount from customs 
and import duties and the equalization tax increased by 15 percent, 


Rises in the prices of tobacco and alcoholic beverages, among other iters, 
increased excise tax revenue, The excise tax on food products accounted for 
over a fourth of the 17=-percent overall increase in excise taxes, fHevenue 
from taxes on automobiles and motorcycles increased by 21 percent, 


smployer child subsidy contributions were not collected in 19€2, but there was 
still a slight accumulation of revenue from them from the year before, A 
total of 52,2 billion markkas, or over 17 percent more than the year defore, 
in revenue from taxes and of a taxelike nature was collected, 


The nominal growth of National Treasury expenditures amounted to nearly 12 per 
cent and their real growth to 7,5 percent, aA year earlier the real srowth of 
expenditures was only a bit more than 1 percent, 


Government carry-over expenditures, which now account for over half of all 
government expenditures, rose 6 percent due to fixed prices, Gcvernment sub- 
cidies to communes also rose by a real rate of 6 percent ard government sub= 
sidies *o industries and households by 5 percent, 


The real srowth in consumer expenditures came to 6 percent, A 25=percent rise 
in armed forces equipment procurement expenditures somewhat added to this in- 


crease, 


Due to fixed prices, the government's real investments remained nearly the same 
as they were before, Financial investments, however, increased following a 
+h 


® 
reduction that ! lasted for several years in succession, 


National debt servicing expenditures increased by nearly a half, Their srowth 
corresponded to over 2 percent cf the real increase in overall e:menditures, 
Last year 2,751 billion markkas, or a billion more “nan in 19€1, were disbursed 


for national debt amortization payments, 


scxazined by category, after debt servicing expenditures, expenditures for 
social security, farming and the forest economy, national defense and health 


care rose at the fastest rates, 


1, 
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ECONOMIC F INLAND 


SULO PENTTILA, HEAD OF METAL WORKERS UNION, PROFILED 
Helsinki HELSINGIN SANOMAT in Finnish 10 Apr 83 p 29 
[Article by Juhani Aromaki: "Sulo Penttila'’s Last Battle] 


[Text] Sulo Penttila, 59, Chairman of the Metal Workers Union, heard Wednesday 
evening, April 6, that the members had reluctantly approved his labor contract. 
The information was important to Penttila, because the contract proposal had 
been the last battle in his long term as chairman. 


This Social Democrat, who will turn 60 just before midsummer, and who has been 
called the chief ideologist of the trade union movement, even the "Suslov™ of 
the SAK [Central Organization of Finnish Trade Unions], will leave his position 
to a successor to be chosen in the fall. The departing chairman does not wish 
to reveal the name of the one he prefers, because the rough rank-and-file would 
[then] have time to shoot him to pieces by fall. 


Sulo Penttila'’s career began as a roller man in a paper factory in Mantta and 
as chairman of a local. He went through the first year-long course at the 
trade union institute in Kiljava, became an agent and secretary of the Paper 
Union, and then in 1966 first secretary of the SAK. He became chairman of the 
Metal Union in 1967 and a member of the executive committee of the SDP [Social 


Democratic Party] in 1972. 


The split in the Communist Party is dividing the trade-union field as well 
these days, but Sulo Penttila says he has seen many much more difficult times. 
The whole first part of the 1950's was tough, and the events after the general 
strike are still to be seen in the chairman's thoughts today: 


"One of the gloomiest times was 1956-1958, when after the (1956) general strike 
there was a general wage increase of 12 markkas and 8 markkas for the youth. 
That led quickly to a high rate of inflation, and the increases were lost 


within a couple of months." 


The year 1958 was also gloomy for the workers. Real wages decreased by as much 
as 8 percent. Then the principle of indexing was given up and devaluation came 


on top of all that,” Sulo Penttila remembers. 


15 











After these setbacks, trade-union man Sulo Penttila has not spoken out for 
large increases that would appear only on paper. He has often put through with 
little fanfare “achievements that would be protected from inflation." 


During Sulo Penttila’s long trade-union career, the goals have changed froin 
guaranteeing a basic income to benefits that affect the quality of life. Money 
has been exchanged for shorter working hours, better vacations, or job 


security. 


Now the chairman's staff is putting on the table more and more new and 
complicated questions: improvement of the wage systems, earlier retirements, 
targets for shortening working hours..e. 


Because Sulo Penttila is interested to the point of exasperation in many areas 
of society, comments may touch on any subject whatever: perhaps the impact on 
the environment of leased equipment appearing in enterprises, while the owner 
of the machine is sitting in the bank and no longer in the manager's office. 
Nor have the wage-earners’ funds been forgotten. 


"Finland's wage-earner funds will obviously be more tied to individual 
enterprises than in Sweden, for example.” 


Today the chairman is also interested in how the wage systems can be 
simplified, how young people can be employed through familiarization programs, 
or why Finnish produce cost the most in Western Europe. 


"We have been quite polite in this matter, and few consumers know that 
margarine is already a more domestic product than butter.” 


The length of the trade-union leader's “feelers” is illustrated also by the 
fact that Sulo Penttila and his staff moved strongly into action when there was 
a risk that the Silja [company’s] order for two ferry boats would be given to 


Japan. 


"We have tought hard for Finnish interests in these boats, and now the 
principle has been approved that the domestic percentage of these boats will be 


raised to 90 percent." 


Who pays for the losses? 


"The loss will be divided among three parties: the state, Wartsila [company], 
and naturally the shipping company that ordered the boats assumes the risk.” 


Will Wartsila do that? 


"They surely claimed to have built the boats. Perhaps the decision was 
influenced by the fact that these two boats fit in very well for construction 


during slack periods,” says the chairman. 
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uring the period of Sulo Penttila‘’s career, the employer has also changed his 
viewpoint. The old patroon has fallen, and in his place there are labor-market 
technocrats with pocket calculators within reach. 


"A Finnish capitalist is by American standards a Socialist. He is open-minded 
in his social views, and there is much more socialism and deeply penetrating 
fairness in the average Finnish enterprise than with employers in many other 
countries,” says the chairman, 


Through the years the Finnish capitalist has come to know Sulo Penttila as a 
man who also “senses what can be obtained.” Membership in the SDP executive 
committee and almost 30 years’ experience in trade unions have given him a 


broader view than usual. 


"He is the brains and string-puller of the Social Democratic wing of the SAK, 
When something has been agreed with him, you can trust his word,” observes one 


employer. 


Sulo Penttila’s position can be described in many ways--for example by the fact 
that it was Sulo Penttila who nominated Pertti Viinanen as the new SAK 


chairman. 


The conflicts between the two working-class parties have been most aggravated 
within the Metal Workers Union because many of the basic pillars of the 
trade-union movement have been "made of metal.” Sulo Penttila says: 


"There is a political line in the trade-union movement--in one direction or 
another--that has been established here in the Metal circles." 


In Metal, both Social Democrats and Communists have usually staked out the 
boundary between hopes and possibilities. According to Sulo Penttila, serious 
attempts have been made from time to time toward common goals with the 
Communists, but without success. 


"The Communists think that making social compromises and adopting a low profile 
in times of recession are weaknesses of a capitalist society, and for this 
reason even today they are hurling accusations of class betrayal,” says the 


chairman. 


In Sulo Penttila‘’s opinion, the results of negotiations are belittled. Even 
though the results have not always come about after a big noise, they can be 


listed today for his enjoyment: 


"A whole series of quite significant changes in working hours over the past 23 
years, which is sometimes forgotten. First of all, we have moved frm the 
48-hour week of uninterrupted three-shift work to a 36-hour week.” 


At the same time, in interruptible three-shift work we have moved from a 

47-hour week to a 38-hour week. The workweek in day-work has shortened from 47 
hours to 40 hours. The hours of shift work have changed since 1960 so that the 
wages for 8 days off are paid as so-called “holiday and weekday compensation." 
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Tnere is even a little bit of pride in Sulo Penttila's voice when he adds: A 
couple of decades ago a worker received two weeks vacation after a year of 
employment, whereas now after the winter-vacation change he gets 5 weeks. And 


he gets a payment of 50 percent on returning from vacation.” 


"The Metal Union has been a forerunner in these matters, so there have been 
good and bad sides to this trail-blazing position,” the chairman smiles. 


Even now the SAK program contains a goal, according to which working hours 
should be shortened gradually over 5 years by 10 percent. The chairman wants 
this goal to be remembered in government negotiations as well. 


"There cannot be a suitable model for every area in shortening working hours. 
But there can be many kinds of options: for example there could be a nine-hour 
work day in winter and a seven-hour day in summer. 


"There might be a four-day workweek in two-shift work, where the days off would 
be given after a longer period of time, Thus the factory's [average] operating 
time could remain at five days a week," the chairman thinks. 


Sulo Penttila does not believe that shifting from an eight-hour day to a 
seven-hour day will generate new jobs, rather the employers’ shift to 
automation will replace the hours lost. 


"Shortening average working hours will guarantee jobs in the long range," the 
chairman believes. 


The important position of the Metal Workers Union, symbolizing the prow of the 
trade-union movement, and Sulo Penttila's more than fifteen years of 
leadership, surrounded by faithful followers, have generated a desire for 
opposition both internally and externally. The chairman has not tolerated 


criticism in recent years. 


One “speaker of truth" on the inside had to experience this bitterly. He was 
brave enough to bring skeletons out of the closet by charging, among other 
things, that the union's princely monies were being used to centralize power to 
the leading gang. In this way they would become more and more distant from the 
rank-and-file. This speaker of truth received a "serious warning” and a letter 
whose contents had been taken from the paragraphs in the labor contract 
relating to termination of employment, 


Even though Sulo Penttila himself tried a couple of years ago to discipline his 
own people by warning against the centralization of all activity into the hands 
of the activists in the organization, this has happened. The group of 
activists and agents has become a self-perpetuating clique, governing the 
internal affairs of the trade-union movement. 


Whereas at the beginning of 1975 there were some 50 agents and the same amount 
of staff in the Metal Workers Union, there are now more than twice as many. 
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There are about a hundred agents, and there are also the personnel of the 
Murikka institute on the payrolls: altogether about 240 people. 


The union's income from member dues is also increasing from year to year: last 
year's gross total amounted to 97 million markkas. Economists hide to some 
extent in the cloak of business secrecy, but the union had left 50 million 
markkas to finance activities, of which expenses for personnel, including wages 
and travel, exceeded 21.5 million, the publication AHJO and publicity 7.4 
million, and operation of Murikka and other institutions 7.5 million markkas. 
The union's bookkeepers observe, however, that everything is relative, and 
calculate that the union's balance is less than three percent of the final 
total of Wartsila, for example. 


Chairman Sulo Penttila has also been criticized from another direction. Kauko 
Parkkinen, who has been in the pay of the employers, took aim with full force 
in his pamphlet “The Politics of Destruction is Made This Way”: 


"Generally it is very dangerous from the point of view of society if leading 
2roups arise and grow claiming to represent the so-called nation or part of it, 
viewing the world from ivory towers that are rotating according to their own 
sorlid values. In addition to organizations in the Labor market, this has 
nappened in the political parties, at least. And they both have their feelers 
extending their reach into every corner." 


In Parkkinen's opinion, the trade-union movement has its trade section and its 
agents, who often are much less scrupulous than the Helsinki headquarters. The 
parties again have their own officers appointed on a political basis. 


"When party politics and trade-union politics are intertwined, you get a rope 
that can be grasped firmly. The activities of the staffs of the parties and 
the labor-market organizations take place without any really influential 
control, because everything is based only on a responsibility for explanation," 


say critics. 


In Sulo Penttila*s opinion the criticisms are just a collection of 
letters-to-the-editor bound together. The chairman thinks it is exaggerated to 
call present labor-market politics the politics of destruction. 


"This criticism is based on the fact that in recent years we have emphasized 
benefits that are protected from inflation causing the employers increasing 
social expenses. It is generally thought by employers and entrepreneurs that 
when money is used as the means of payment it has to be spent because of 
inflation. The employers think it is easier to deal with these matters in that 


way,” Sulo Penttila observes. 


When people speak about the power of the trade-union movement in Finland, Sulo 
Penttila wants to remind us of the firings, evictions, and other forms of 
oppression that simple membership in Metal have aroused ever since the days of 


the War of Independence. 
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"The trade-union movement has taken its power seriously, and it doesn't come 
from me; you can't accuse it of recklessness in its struggles for power. It 
has always been careful not to use this power against society. 


"Even in my first speech as chairman I started from the fact that this 
organization will always act on behalf of the Finnish nation and never against 


it.” 


When Sulo Penttila retires, one of the last of a long line of veterans will 
have left the stage. In the change of generations, the younger people even now 
are entertaining hopes for new values and attitudes, for a new and open 
appraisal of the role of the trade-union movement and for changes in 


procedures: 


"Perhaps it will no longer be necessary to conduct secret negotiations at the 
Katajanokka Casino or the Finnish Club, as was done in he 1950's, in order to 
apree about things in a small group and to push decisions through one’s own 
group,” dreams one union member. 


9611 
CSO: 3617/107 
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ECONOMIC GREECE 


PURCHASE OF U.S.-MADE FIREFIGHTING SYSTEM SEEN ADVANTAGEOUS 
Athens ELEVTHEROTYPIA in Greek 16 May 83 p 16 


{Article by Spyros Karatzaferis "We Are Discussing with U.S.A. Purchase of 
Revolutionary C-130 Firefighting Airplane] 


[Text] Since last February the government has been studying a new system of 
firefighting airplanes and talks began today at the Greek Aviation Industry, 
in Tanagra, between a representative of the American manufacturing company and 
representatives of the Ministries of National Economy and Agriculture and the 
EAB [Greek Aviation Industry] to examine not only supply prospects but also 
the possibility of manufacturing the entire system in our country. 


Essentially, the new system which is considered at this point as the best in 
the world, no longer uses firefighting airplanes because it is adapted to the 
C-130 carrier airplanes of our Air Force.Furthermore it is very economical, its 
cost being no higher than one fifth of the price of a firefighting airplane. 
The system is called "MAAFS", it is manufactured in the U.S.A. and it is used 
there by the Air Force. Great Britain, France, Germany, Brazil and many other 
countries acquired this same system. 


The "MAAFS" is in fact a system of tanks which can be adapted to C-130's in 

45 minutes and it has a carrying capacity of 10 tons of a special liquid used 
to put out fires. The approximate value of one such system is $1 million where- 
as the value of a CL-215 firefighting airplane (like those we use at present) 


is $5 million. 
We are Given the ‘Know-How’ ° 


In the course of the talks which begin today the possibility of the EAB entirely 
manufacturing the system will be examined, with the company giving us the "know- 
how”, Prospects of selling the system to other countries are being considered also. 
Should an agreement be reached, the american company will lend us immediately one 
such system as normal delivery takes 3 to 4 months and by then the summer will be 
over. If an agreement is reached it appears as likely that by the summer of next 
year the EAB will have manufacured such systems. 


12278 


CSO: 3521/329 
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ECONOMIC GREECE 





COOPERATION WITH SWEDEN INTENSIFIED 
Athens I KATHIMERINI in Greek 21 May 83 p 13 


/Excerpts/ Sweden has submitted a proposal to purchase 150,000 tons of alumina 
a year from Greece over a long-term basis and also to participate in the 
construction of major consruction projects the value of which will be covered 
100 percent by the import of Greek products. 


The proposal was made during the session of the Joint Greek-Swedish Bi-Ministerial 
Committee held yesterday at the Ministry of National Economy. 


Also discussed at the session were pending Swedish proposals for the construction 
of a hospital in Ioannina and telecommunications equipment plants in cooperation 
with the Greek ELVIL /Greek Fertilizer Industry/ 


An announcement of the Ministry of National Economy also mentions that: 


- Also discussed was the creation of joint enterprises in Greece for high 
technology transfer, as well as joint enterprises for the protection of the 
environment (small plants for processing waste products and their conversion 
into heat energy), the establishment of a factory to manufacture bicycles, a 
factory for processing agricultural products for export to Scandinavian 
countries, as well as joint enterprises for the development of Greek mining 


resources, 


- It was determined that Greek exports rose 35 percent. Negotiations have 
begun on the establishment of a center for the distribution of fresh Greek 
fruits and vegetable products and the setting up of refrigeration units in 

two Swedish cities for the purpose of promoting Greek products in Scandinavian 


markets. 


5671 
CSO: 3521/322 
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ECONOMIC GREECE 


DETAILS ON NEW 500-MILLION DOLLAR LOAN 
Athens I KATHIMERINI in Greek 12 May 83 p 1 


[Text] The agreement for the granting of a loan to Greece in the amount of 
500 million dollars was signed yesterday in London. The agreement was signed 
by the deputy director of the Bank of Greece, Mr. Evang. Kourakos, and repre- 
sentatives of a groupof large international banks. 


As was made known yesterday, the term of the loan is 7 years with a 4-year 
grace period. The interest rate is that of the prime interest rate in London 
for 3- or 6-month deposits of Eurodollars, increased by five-eighths annually. 
The time limit for the assumption of the loan is 1 year. The terms for con- 
tracting the loan are considered satisfactory and show--as reported yesterday 
in a government release--the high credit potential of the country. 


The loan will be assigned to the administration to cover its financing needs 
as well as for the payment of the amortization of public fund debts. 


The international group of lenders includes the following banks: 


The Bank of Nova Scotia; the Bank of Tokyo, Ltd.; Bankers Trust International, 
Ltd.; Citicorp International Bank, Ltd.; the Dai-Ichi Kangyo Bank, Ltd; Gulf 
International Bank, B.S.C.; Kuwait Foreign Trading, Contracting and Investment 
Co. (S.A.K.); Lloyds Bank; International Bank, Ltd.; the Sumitomo Bank, Ltd. 


[t must be noted that there are no French or American banks in the group of 
banks which will grant the 500 million dollar loan. The banks of the group are 


British, Japanese and Arab. 


9731 
CSO: 3521/311 
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ECONOMIC GREECE 


BRIEFS 


APRIL UNEMPLOYMENT UP--The OAED /Labor Force Employment Organization/ announced 
yesterday that the number of unemployed registered with OAED last April amounted 
to 64,823 compared with 51,512 in April 1982 --a 25.8 percent increase. Moreover, 
according to OAED data, the average number of unemployed --of a total work force 
of 1,523,900-- during the January-April 1983 period was 79,018 compared with 
64,050 during the corresponding period in 1982 --a 23.4 percent increase. The 
OAED also announced that the overall number of aliens working in Greece as of 

31 December 1982 was 29,766 --21,755 men_and 8,011 women-- compared with 

30,016 in 1981 and 28,628 in 1980. /Text/ /Athens I KATHIMERINI in Greek 

19 May 83 p 11/ 5671 


CSO: 3521/322 
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ECONOMIC ITALY 


'CENSIS' REPORT ON PRESENCE OF GUEST WORKERS 
Rome L'ESPRESSO in Italian 27 Feb 83 pp 170-178 
[Article by Mario Scialoja: "The Africans in Italy"'] 


[Text] There are about 800,000 of them, mostly illegal and 
underpaid. Some claim they take jobs from our workers, and 
others say they do work that Italians won't. In any case, 
they have become a national problem. 


Rome. They are an army: more than 800,000 of them. An army of mercenaries, 
largely clandestine, a ghostly army. The official figures supplied by the 
Interior ministry are still firm at 380,000 foreign immigrants in Italy looking 
for work. But this figure is being deliberately kept at somewhat less than 

the real number. In the past 15 years, Italy has undergone a profound trans- 
formation almost unnoticed; from a country of emigrants it has changed into 


a country of immigration. 


The ministry is not the only one to grope when it comes to figures. Nobody 

is in a position to say exactly how many people comprise the human river of 
"clandestines" that have crossed our borders. The unions don't know the exact 
number, nor do the welfare officials, nor do the consulates of the countries 
from which they come. We can only go by the most recent estimates of some 
research institutes. And one of the estimates that appears most plausible is 
that of 800,000 people. It comes from Giuseppe De Rita, general secretary of 
CENSIS (Social Investment Study Center), in his report to the convention held 

in Venice last January on the subject of "Foreign Workers in Italy."" A few 
examples will clearly show that the official figures do not give a full account 
of the phenomenon. The ministry of Labor counts 548 Tunisians and 198 Moroccans 
in Italy, while in Mazzaro del Vallo, Sicily, there is talk of 5,000 Tunisians 
working on fishing boats in that place alone, and the unions estimate that 50,000 
Moroccans are illegally employed in this country. Official figures put foreign 
"household workers" at 11,000 in all, while the estimates of CENSIS and the 
various regions cite more than 100,000 family domestics alone employed by 


well-to-do families. 
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The largest battalion of the immigrant army is made up mostly of young colored 
women. They come from far away, mainly from the "islands in the sun," Cape Verde, 
Mauritius, the Seychelles, Sri Lanka, the Philippines, Somalia, Eritrea, India, 

and the countries of Latin America. Aided little or not at all by their consu- 
lates,they are "sold" by specialized agencies that seek to place them in the most 
appropriate jobs. Appropriate to the employer, of course (low wages, no deductions 
for social security, etc.), contrary to all the rules of employment provided by 
Italian law. 


Nelly comes from the Philippines. She worked until recently as a maid in Rome 
and now lives in a small, run-down apartment with five compatriot wage earners. 
"We are brought here," she says, "by mysterious private agencies that come to 
our country and offer us miracles. We have to pay out about 2.5 million, and 
often when we come to Italy we find that the agency has disappeared or that 

the people offering the job have had second thoughts. Then we have to go into 
debt to an agent who finds us another job, which is always clindestine. When 
we go to our embassy in Rome, they treat us as a nuisance. None of us has been 
helped by consular or diplomatic officers." 


Isabel B. testified at the recent convention in Venice. She is a household 
worker from Cape Verde. ''Il seem to be on a one-way street. I work 12 hours 
a day. I earn 280,000 lire a month. I have to sleep in the kitchen, and on 
Sundays in Turin I really don't know where to go. If I make the slightest 
mistake, the boss lady threatens to call the police and have me sent home." 
Elvira Bueno, a brown South American, added, "If you're not legal or don't 
have a residence permit, you have two choices: leave or put up with all kinds 
of guff, from half wages to obscene proposals." 


De Rita says, "This is something we just can't close our eyes to. It began 
taking shape in the last 10 years and appears to be rapidly expanding, despite 
the economic recession. Before we take appropriate steps to regulate this phe- 
nomenon, we have to know what it is."' The few studies on the matter show that 
foreign workers in this country have the humblest and most exhausting jobs. 
fhese jobs have been abandoned by Italian labor, and they include domestic 
work, heavy work in the hotel and restaurant sector (chambermaids, porters, 
and dishwashers), fishing, construction, seasonal work in agriculture, and 
work as stevedores and pushcart peddlers. 
But how is it possible that in the present economic recession, with 2 miilion 
talians looking for work, there are jobs not "desired" by our fellow citizens? 
"It's hard to explain, but that's the way it is,'"' said Nino Sergi, of the CISL 
[Italian Confederation of Labor Unions] Foreign Office, speaking to the Venice 
convention. ‘And some people are taking advantage of the situation to create 
opportunities for exploitation; it is only fair that foreign workers in Italy 
receive the same treatment that we have sought to get for Italians abroad." 


lhe rising tide of immigration that is sweeping over Italy has complex causes 
that were recently analyzed in a report from the CGIL [Italian General Confedera- 
tion of Labor] in Milan. We can outline some of these causes. There is a set 
of external causes including heavy demographic pressure, excessive urbanization 
(which creates new and large pockets of poverty) and tragic living conditions 

in many countries of the Third World. There are two internal causes: the socio- 
economic-cultural attitude of some strata of Italian workers who tend to abandon 
jobs considered too demanding or demeaning; and there is the possibility for 
employers to use workers who are kept clandestine, "'silent"' and therefore under- 


- 


paid, manipulable and docile.. 
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fo get a more accurate picture of the flow of immigration and the problems 

it poses, let us examine the situation in the regions where it seems to be 

most prevalent. Where do the "black people" in our home come from, and what 

do they do? First, a general fact. According to CENSIS estimates, ''there has 
been an increase in immigration in recent years, mainly from African and Asian 
countries." While the ministry of Foreign Affairs does not agree with the CENSIS 
estimate of the total number, it does admit that there has been a large increase 
in workers from the Third World and offers this evaluation: for every 100 workers 
coming to Italy from industrialized countries in 1969, there were 100 workers 

from the Third World; in 1981, there were 140 of the former and 285 of the latter. 


Piedmont. In the Piedmont and especially Turin, a wave of migration is coming in 
from the Third World. It is a recent development, linked partly to the slacking 
of immigration from the South of Italy; it is a new factor that Fiat will have to 
start coming to terms with. A recent study conducted by the community of Turin 
shows the size of the phenomenon: there were 3,700 foreigners with regular visas 
in 1979; 7,100 in 1980; and 10,500 in 1982. Of course, there are many "clandes- 
tines'’ in addition to the "regulars."' There are at least 10,000 illegal aliens 
in the Piedmont capital alone. Who are they? What are they doing? There are 
about 4,000 "'nomads'"' (mainly North Africans) linked to strange organizations 

that send them out to sell all kinds of rugs, tablecloths, wood sculptures and 
odds and ends on the street. Then there are the household servants, Filippinos. 
Thais, Vietnamese, Singhalese, Ethiopians, Eritreans, Salvadorans, Bolivians, etc., 
such as are found in any big city. Some have also begun to move into some indus- 
tries (especially foundries, where the work is very hard) and small factories. 
llere, however, it is hard to hire illegal aliens, and the practice seems to be 
limited at present to a few hundred cases. But it may increase without notice. 


''For the moment, foreign immigrants in the Piedmont form an underground microcosm," 
says Dino Sanlorenzo, vice-president of the regional council. "Few have found 

work in the production system, and most are adapting to the heavy, low-paid work 
that Turinese won't take." 


Lombardy. Of the 150,000 immigrants living in Lombardy (60,000 in Milan), about 
20,000 come from EEC or OECD countries and are privileged to hold good jobs with 
all legal protection. The others form the great magma where almost anything can 
happen and almost anything is permitted. One of the most serious problems for 
them in Milan is lodging. Many spend 70 percent of their wages for a bed. Most 
often they are piled up 5 or 6 in a room or a micro-apartment on the outskirts 


of town. 


"| take care of Ethiopians, Eritreans, and Somalians, mainly, about a thousand 
of them, and I give out hot pasta to about 200 every day,'' says Don Marino, a 
Capuchin friar from Eritrea at the Milan monastery on Via Piave. What are the 
living conditions of the people he helps? "Bad. Almost all are illegals; some 
have escaped from wars in their own countries and have no papers. They get into 
Italy illegally and can't hope to obtain visas. I think the Italian government 
ought to give them political refugee status, as it does for many Chileans and 


Vietnamese." 
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Two years ago the Milan CISL created the CESIL (Workers' International Solidarity 
Center). It is headed by Augusto Piazza and Damiano Bonini, who explain that 

the immigrants who have come to them are almost all illegal. "Half are emploved 
as household workers and are mostly women. They also work in pizzerias, bars 

and restaurants. Once it was Neapolitan riftraff; now it's illegal or semi-legal 
workers. The riffraff have become straw bosses who hire underpaid workers. 

Then the immigrants work as janitors, garage or warehouse attendants, and do 
heavy construction work. There are a lot of Egyptians in construction; building 
contractors save a mint of money hiring them."" The CESIL has also published a 
"practical guide" for immigrants (a 24-page illustrated pamphlet with advice 

and information, and they are compiling requests that the union will present 

to the city government. One basic point is the "right to health care on a 

basis equal to Italian workers." 


Liguria. In Genoa, the Association of Ocean and Ship Captains puts the number 
of colored people in the merchant marine at about 40 percent (more than 10,000) ; 
they are mostly Central Africans and Asians. An "international" crew enables 
shippers to save up to 25 percent on the cost of running a ship. Foreign sailors 
are generally hired only on the basis of their passports, which thus evades any 
contractual guarantees and social security benefits. 


Latium. A study of the situation of foreigners in Rome, carried out by the CGIL 
in collaboration with the university in 1981, stated that out of 79,800 counted 
only 27,000 came from the Third World. This estimate is very much out of date. 
The flood of immigrants has definitely increased in the capital. The largest 
colony seems to be that of the Cape Verdians and Filippinos, followed by those 
of the Eritreans and Somalians. Father Ryan, an Irish priest at the church of 
San Silvestro, where he says mass in English, says, "Up to a few years ago, a 
few Filipinos, Singhalese and Thais used to come; no more than about twenty. 

Now as many as 600 show up on Sundays. In two rooms that we have made available 
to them, they sing, dance and form groups to go and visit their compatriots who 
are in the hospital." 


A study on Latium reveals that in the past year only 30 percent_of the male immi- 
grants had a steady job and that 50 percent were unemployed. The most common 
jobs were what you would expect in a big city: household workers, chambermaids, 
dishwashers, hod carriers, street vendors, etc. Only the most fortunate have 
succeeded in finding steady jobs as porters or watchmen in some factory in Pome- 
zia or as farm workers in the Latina area. 


Sicily. The boats from Tunisia come to Sicily once a week. The "Africans' 
boat" pulls into Trapani on Saturdays at 19C0 hours; in Palermo, on Thursdays 
at 0600. Every time it brings about 400 Tunisians and other Maghrebi. Some 
have tourist visas, some get by without any, some leave after a few days, and 
many remain. There are now thought to be more than 5,000 illegal Tunisians in 
Sicily. Many are working on fishing boats out of Mazara del Vallo and Trapani, 
and their wages are somewhat below those provided by contract; however, they 
are not insured and are not reported to surveillance organizations. In the 
Agrigento region and in other farming areas in the interior of the island, 
Tunisians, Libyans, Egyptians, and Algerians are employed as laborers, mainly 
for seasonal work. They are hired under the ancient system of on-the-spot 
recruitment and daily pay (about 18,000 lire), which is distributed by a "'cor- 
poral" acting as paymaster. The immigrants help each other survive by means 

of an almost tribal microeconomy. In some areas of Sicily, the Arab immigrants 
have set up small casbahs with their little markets and a system of lodgings. 
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{milia-Romagna. The most recent development on the foreign-labor market 
the immigrants' employment in industry proper. As we have seen, some immigra 
have been working in foundries in the Piedmont. A 1981 study in the Reggio Emilia 


province shows that more than 300 foreign workers were employed in metalworking, 
‘especially in foundries) and that there were more than 1,000 of them in all, 
while 4,000 Italians were on the unemployment rolls and 2,000 were on wage sup- 


plement, Once again the question arises: How come? Luciano Bertolini, the owner 
of a foundry in Montecchio, says, "I've combed the region and all of Italy for 
prople to work in the foundry; everybody turned me down. Too hot, too tiring, 
they say. Then I took on some Egyptians. I don't regret it. I now have 38 

of them, and the plant is once again running smoothly."' Another small business- 
man in Albinea looked for workers for his rug factory for months. ‘The work 1s 
too repetitive, too boring," they told him. So he hired Egyptians and Tunisians. 
Throughout Emilia-Romagna, Africans and some Asians like them have found jobs in 
the building trades and also in some factories and brickworks. In Venetia, tan- 
neries in the Vicenza region employ hundreds of colored immigrants. However, 
they are often illegals, who are paid "under the tabie." 


At this point the situation must be faced somehow. What to do? Should the 
borders be closed again, thus exercising a protectionist option that we blamed 
other countries for when they refused our emigrants in past years? Our govern- 


~ i» 


mental structures seem unprepared to meet the challenge. At the moment the 


sovernment is heading in two directions at once. A regulation passed a year 
ago seems only to have increased the number of illegals. The Senate recently 


passed and sent to the Chamber of Deputies a bil] authored by Minister Michele 
i Giesi to provide equal economic and social assistance to both foreign and 
[talian workers. This is certainly a step forward compared to an earlier pill 
proposed by Virginio Rognoni, which was little more than a harsh police crackdown. 
But the unions are also criticizing the Di Giesi proposal, observing tinat it 
applies only to settled employees and does not take into account border-crossers 
and seasonal workers; nor does it mention civil rights and the like. ''The bill 
now under discussion does not go beyond control of the labor market and must be 
considered a first step," we were told by Franco Salvatori, of the CGII, Inter- 
national Office. Foreign Affairs Undersecretary Mario Fioret defended the 
vovernment's bill when he spoke at the Venice convention on foreign workers; 

he says that in this area "humanitarian motives are just, but caution is also 
needed. We have to be ready to meet the immigrants as we ought to, not by put- 
ting them in ghettos. For that reason their number is controiled." 


for his part, the general director of Confindustria [General Confederation of 
italian Industry], Alfredo Solustri, has held that "'taking in foreign workers 
runs the risk of increasing present inequalities, because underpaid illegal] 
labor is unfair competition for our own workers."’ Many people reply that 
this is not true. The director of CENSIS [Social Investment Study Center], 
Giuseppe De Rita, notes that "foreign workers are often hired in an attempt 
to ease the ever-increasing regidity of the Italian labor supply. Immigrant 
labor thus complements rather than replaces our domestic labor force." "It's 
an Old prejudice that foreign workers steal jobs from Italians," says Massimo 
strappazon, a student of the situation, and Franco Monguzzi, the author of a 
study of immigration into the Piedmont, adds, "As Third World immigrants have 
concentrated mostly in heavy labor and construction work, they have made it 
possible for Italian workers to move into more interesting positions in the 
tertiary sector." Mario Gargano, Christian Democratic undersecretary of Labor 
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and chairman of the Regional Commission on Employment in Campania and Basil 
puts it most simply, "People hereabouts want the job, not the work." 


In Naples not long ago, the Pontello company's bid won 


lle seems to be right. 
On] y 


4 contract to rebuild the sewerage catch basins and advertised 800 jobs. 
3 people applied. But when jobs for ushers were advertised in the Campania 


region, there were 11,000 applications. 
Hiow Many There Are 


Foreign workers in Italy: about 800,000 

Clandestines: 80 percent — 

"Regulars": 20 percent 

Seasonal workers in Italy: about 200,000 

The most recent estimate by CENSIS puts the number of foreign workers at 800,000. 
[hat is about half the number cited by the ministry of the Interior. To these 
can be added "seasonal" workers, who come to Italy for 4 or 5 months out of the 


year. At least 80 percent of the foreign workers from the Third World are clan- 


destine. 
Where They Come From 


200,000 "Islands in the sun": Cape Verde, Mauritius, etc. 
80,000 North Africa: Morocco, Algeria, Tunisia 
10,000 Egypt 
10,000 Asia: Thailand, India, Indonesia, Sri Lanka 
30,000 South America 

55,000 EEC countries: northern and central Europe 
35-40,000 Greece 

39-40,000 Yugoslavia 

10,000 Spain and Portugal 

50,000 other countries 


0 years; 


mmigrants from the Third World have increased by 200 percent in the last 


pi.dti a 


rey are Africans, Asians and South Americans. The figures given above re 
he most recent data. 
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(A map showing distribution is on the following page] 
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ption| tow They Are [istributed 


[ note ] According to a CENSIS estimate made last year and data gathered by 



























































































































irious regional studies, foreign workers are distributed as shown on the map. 
itop circle, left to right] [bottom circle, left to right | 
North Africans 8,000 Somalians, Ethiopians, Eritreans 24,000 
Eritreans, Somalians 4,000 Cape Verdians 20,000 
Filipinos 3,000 Filipinos 12,000 
South Americans 3,000 Egyptians 11,000 
Middle Easterners 3,000 North Africans 8,000 
Cape Verdians 2,000 Other Africans 7,000 
South Americans 6,900 
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Secondo una stima del Censis effettuata l’anno scorso, e secondo i dati rac- 
colti da varie indagini regionali, le presenze dei lavoratori stranieri sono 
ripartite come mostra la cartina. 
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ECONOMIC ITALY 


ANALYSIS OF EARLY RETIREMENT DECREE-LAW FOR PUBLIC SECTOR 


Rome CONQUISTE DEL LAVORO in Italian 14 Mar 83 (Supp) pp 2-3 
[Article by Elio Corrente: "Early Retirement: an Undoubtedly Pressing Issue"’} 


[Text] The decree-law of 29 January 1983, No 17, has drawn the attention of 
public opinion to a burning issue, that of early retirement in the public sector. 


It is not our intent to go into this law in detail. It has been widely reported 
in the specialized and non-specialized press. 


As is the custom with the ''Punto Lazio" news supplement, we shall analyze the 
problem briefly and then give policy recommendations. 


Social security in the public sector is, of course, affected by severance pay. 

We know that conditions in this area are not as favorable as in *he private sec- 
tor and that the system is, in any case, very different in the ,;ublic sector. 

We realize that there is an urgent need to solve the problems linked to severance 
pay and the unification of the agencies involved (ENPAS [National Board of Social 
Security and Welfare for Civil Servants], INADEL [expansion unknown], etc.). 


ilowever, we shall be dealing exclusively with early retirement pensions here; 
the pension and social-security issue is admittedly much larger and more complex. 


The Early Retirement Issue 


The report of the study commission chaired by Prof Castellino on behalf of the 
Treasury ministry (1981) brought out the differences between the various pension 
systems for early and regular retirement, differences prevailing not only between 
the public and private sector but also within the public sector itself (see Tables 


[f and II). 


While pension systems set the retirement age at 60 and 65, /the public sector 
allows early retirement at any age/ [emphasized in the text], provided the employee 
has served at least 20 years in the national government or 25 years in local govern- 
ment, These limits are reduced by 5 years for women who are married or have chil- 
dren, Pensions are also given on the basis of even lower accrued time because of 
particular regulations (education, etc.). In the private sector, early retirement 
--the so-called old-age pension--can be taken with 35 years of contributions to 


the retirement fund; almost all so-called figurative contributions (bonuses, etc, 
are excluded, However, the FPLD [expansion unknown; a program under the National] 


Social Security Institute] does not allow retirement before age 50. 
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ire other ways of adjusting the retirement age (discounts under law No 336, 
iriy retirement in industry for companies in financial difficulties, disability, 
etc.), and some of them are of debatable worth and cause special harm to fund 
eserves. But the Castellino commission has shown how early retirement in public 
jioyment is also a source of high costs to the government. A survey taken by 
mmission, albeit with a small sample, shows that fewer than 14 percent cf 
ermment workers and fewer than 16 percent of local government employees reach 


retirement age (Table III). 





The Castellino commission has proposed, among other things, abolishing immediately 
the S-year bonus to women who are married or have children (a measure that does 

in fact appear in the decree-law). It also proposes the gradual equalization of 
requirements for voluntary early retirement first among national and iocal govern- 
ment employees and subsequently among white-collar workers generally. 








fable [: Pension-Granting Institutes in the Public Sector 
ganization workers covered 
iry ministry national government workers and employees 


of autonomous agencies 


State Railways Pension Fund employees of the Autonomous Railway Agency 
tal-Telegraph-Telephone (IPUST) personnel of local offices and ayencies (ULA 
stitute (independently-managed fund) [expansion unknown] 


urance Funds under the Treasury ministry: 


2) CPDEL (Local Government Employees 
Pension Fund) 


Healt ’ensi “ul , 

Health Pension Fund : local agency and hospital employees 
Mental Health Workers Pension ° * 

Fund 


Judicial Offices Pension Fund 


me Specific Questions Linked to Calculating Pensions 

‘here are some notable differences in the ways in which public and private pen- 
ions are calculated, especially in the public sector. There is the special 
integrated indemnity, which, for civil servants, is always 80 percent of active 
employees’ pay, no matter how many years they may have put in. In the private 
ector, however, unemployment benefits are an integral part of pensionable pay 
and is therefore proportional to the number of years insured, to the salary 


years taken as a reference base (national government: the last pay received; 
(INPS, the last 5 years with the first 4 years adjusted); and to a different 


‘ale of parameters with advantages for the national government and local gov- 
ernments (see Table IV): with 15 years, the State gives 14.3 percent; 
DEL, 37.5 percent INPS, 30 percent; with 40 years, the State 


gives 94.4 percent; CPDEL, 100 percent; INPS, 80 percent. 
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Table II: Retirement Age, Early Retirement, Pension-Salary Ratio 


retirement age early retirement salary-pension 








authority men women pensions ratio 

Treasury ministry 60 60 25 years of service 100 pct of pension- 

insurance institutes (20 for women married able salary with 40 
or with children) years of service 


(last month) 


National government: 65 65 20 years of service 80 pct of pension- 
ordinary pensions (15 for women married able salary with 40 
or with children) years of service 


(last month) 


Post Office (ULA) 65 65 (see National govern- 80 pct of pension- 
ment) able salary with 40 
15 years with illness years of service 
severance (last month) 

Railway workers 58 (60) for resigiation and 80 pct of pension- 
layoff (see National able salary with 40 
government) ; years of service 
10 years of service. (last month) 


are also sufficient 


FPLD (INPS [National 60 55 35 years (excluding 80 pct of the average 
Social Security Insti- leaves, etc.) pensionable salary in 
tute]) the last 5S years with 
the first 4 years ad- 
justed, after 40 yea 
of service 


The Castellino commission still thinks that the preferential treatment enjoyed 

by groups with less seniority is unjustified. It also thinks that a study should 
be made for revising the way in which the special indemnity is calculated for 
government pensioners. Upon retirement, this indemnity would thus be made pro- 
portional to contributions (an attempt to adjust the special indemnity can be 
found in the Goria decree). The commission projects, among other things, that 
the indemnity will amount to 70 percent of the average national government pen- 
sion by 1985, whereas it stopd at about 50 percent in 1980. 


This series of differentiations (scale of parameters, special indemnity, and base 
pay) leads to great inequities in the computation and value of pensions. An 
article by Bruno Bertona, of the Confederation Pension Office, appeared in CON- 
QUISTE DEL LAVORO, No 9, 28 Feb 83; it pointed out in particular that at lower 
ages the pensions for civil servants is more than double those of the FPLD (Table 
V). We are reporting the tables, with the simulations made by Bertona, to faci- 
litate our readers' understanding, even though these tables have already appeared 


in other journals. 
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ite Over Frtitlements 


Many have raised the objection that decree-law No 17 affects an acquired and 
therefore inalienable entitlement to the extent that it tends to modify the 
regulation in force at the time the labor law goes into effect. 


in an article in the 16 February issue of LA REPUBBLICA, Ermanno Gorrieri 
contests this point. He says that up to 1959 there was no wage indexation 

in government employment. Law No 324 of 1959 instituted special wage inden- 
nity, which was to be computed annually by applying cost of living allowances 

at a tixed rate of 40 thousand lire a month. This system was radically changed 

vy law No 364 of 31 July 1975, which essentially extends to government employees 
the formula in use in industry, one that was much more advantageous than the pre- 


: a5 n 
Ccecing one. 


liowever, Gorrieri says, as far as the new law is concerned, public employees 
beginning work after 31 July 1975 can protest (they would not have enough senior- 
ity to ask for early retirement). 


‘or the other employees, the national government should promise an indemnity 
‘omputed according to the provisions of the 1959 law; its present effect would 
ye to assign pensioners 196,800 lire rather than the 448,554 lire they now receive. 
Some claim that while it is a good thing to eliminate privileges, it should be 
lone exclusively to future employees. In practice, they say, it would be inad- 
missible to make reforms that would provide treatment less favorable than what 

is now available. However, Gorrieri reminds us that two events recently took 
place without any opposition: the abolition of anomalous wage indexation by law 
No 91 of 31 March 1977 and the recent agreement of 22 January 1983, which reduced 
wage indexation for all workers and, consequently, for pensioners as well. 


The Political Prospects 


1s for the decree, I think there is no need to adjust the point value of wage 
indexation, which ought to be equal for all, and that the present figure of 
148,554 lire should be guaranteed in the future to old and new pensioners alike. 


Sut the issue is obviously more complex, and as far as the approval of the decree 


oe 


is concerned, it may be said that: 


‘lj There is certainly a problem with early retirement. Pensions must be put 

in order justly and equitably even as pension-fund costs are contained. At a 

ime when drastic measures are being taken to eliminate gross distortions in 

he retirement system, such as disability and illness payments, etc., the problem 
‘f early retirements cannot be neglected. Besides, at a time when various kinds 


a» 


f proposals are being made around the country concerning retirement age, we 


- 
_— 
. 
. 


we 


think the presence of such marked forms of early retirement is anachronistic. 
Former Labor Minister Di Giesi recommended that the retirement age be obliga- 

tory a$.a measure aimed at making up the INPS deficit; the unions hold that it 
should be voluntary as an active labor policy for the benefit of older people.) 
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{2} This operation should be accomplished not through sporadic provisions 
but by standardizing pensions and making all optional early retirement pensions 
equal to the INPS old-age pension (35 years). 


[3] In this context, any entitlements and acquired seniority should be preserved. 


[4] The union has looked favorably upon the Scotti bill, which has been approved 
jointly by commissions I and XIII of the Chamber of Deputies (Constitutional Af- 
fairs and Labor Commission). This bill makes reforms in the pension system. 
Article 6 proposes extending some regulations of FPLD early retirement (35 vears 
of contributions) to the substitutionary, exonerative and exclusionary systems 

of the INPS General Mandatory Insurance fund. This article also establishes a 
transition period lasting till 31 December 1990, in which the more favorable 
optional early retirement plans may be used. 


[S| One of the consequences should be making pensions and pay completely 
non-cumulative, as is now the case in the private sector. 


[6] Obviously, as time goes by and the law is not being debated in parliament, 
this transition period seems a bit tight to us. However, we do not believe in 
being rigid about the transition period, once the principle of homogenizing 
early retirement regulations is asserted. The CISL [Italian Confederation of 
Labor Unions], in an effort to protect entitlements, has drawn up a proposal] 

of its own that recognizes acquired seniority as well as acquired entitlements. 


[Key to Table III is on next page] 


























(1) Tab. III: Distribuzione delle pensioni dirette 
di nuova liquidazione per eta del beneficiario 
Dipendenti civili dello Stato - Anni 1976-79 
(2) _  (Valori percentuali) 
( 3) Anni di eta ( 4) Maschi ( 5) Femmine (6 ) Totale 
) 
Meno di40 7)... eee ee. 0,89 3,95 1,89 
40-44 . oo ee ee ee eee 1,70 4,53 2,62 
$5249 Lol ee ee eee 2,84 6,71 4,10 
50-54 . ce tee eee eee 7,83 14,89 10,12 | 
55-59 fe eee ee ee 40,73 27,10 36,30 
| eee errr rr eres 34,54 25,43 31,58 
6Sedoltre .(.8)........0.. 0000 11,47 17,39 13,39 
(9) 
Istituti di previdenza del Ministero del Tesoro - Anni 1976-79 
(Valori percentual:) 

( 3) Anni di eta (4) Maschi ( 5 ) Femmine (6 } Torale 
Meno di 40 .(7).0........0000. 0,27 5,06 1,44 
MGR cc ck ewes eancvedicrenrs 0,56 8,91 2,59 | 
45-49 . oo ee eee eee 1,90 9,72 3,80 | 
50-54 oe ee ee eee 7,68 14,32 9,29 
RS. a a a 4556 at, a A ( 
60-64 ... eee eee ee eee 29,70 21,27 27,65 
6GSedoltre (8). .......00 00 eee 14,33 2),33 15,78 | 
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(1) Table Til: Distribution of Direct Pensions at Retirement by Ape of Beneficiary 


(2) National government civilian employees, 1976-79 (in percentages) 
(3) years of age 

(4) male (5S) female (6) total 

(7) under 40 (8) 65 and over 

(9) Treasury Ministry Benefits Institute, 1976-79 (in percentages) 

















(1) 
Table IV: Scale of Parameters 
o y od . 
Tab. IV: Scale parametrali per anni per Years of Service for Computing 
di servizio prestati per il calcolo Retirement Income on Pensionable Pay 
della pensione sulla retribuzione 
pensionabile (2) years ee 
(3) national government (civilian 
sat } ] 
(A) Aum ' y . ser ty 14) mite (6 Ron ee +) 
M Versonaic ( ivile) Inps (4) CPDEL 
ae $1,300 37,500 42.48 40 (S) Railway Workers 
») 93,7 » , f J 
i 6 43/424 38,300 «44.84 32 (6) FPLD INPS 
17 45,545 40,200 47,20 34 
18 47,67? 41,7U0 49,56 %6 
i9 49,7 $3,300 51,92 38 
| 2 31,920 45,000 54,28 40 
21 54,044 46,800 56,64 42 
i 22 56,108 48,700) 59,00 44 
23 58,292 50,700 61,36 46 
24 60,416 52,800 63,72 48 
25 62,540 55,000 66,08 50 
l 2% 64,664 57,300 68,44 52 
27 66,788 59,700 70,80 54 
28 68,912 62,200 73,16 56 
29 71,036 64,800 75,52 58 
WW) 7.160 67,500 77,88 60 
4] 75,284 70,300 80,24 62 
4) 77 408 73,200 82,60 64 
3 79,532 76,200 84.96 66 
‘4 $1,656 7) OW) 87,32 68 
| S 83.780) 82,500 89,68 70 
My 85,904 45,800) 92,04 72 
' 37 BS.028 89 20") 94,40 74 
: Ta) 9 112 9? "0 94,40 76 
! ‘9 92,276 96,350) 94,40 78 
} 40) 94,400 100,000 94,40 80 | 
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[Key to Table V is on next page] 
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(1) ‘lable V: Comparison of Pension Income from the INPS, National and Local 
Governments as of 1 January 1983 
(18 theoretical, simulated examples) 
(by Bruno Bertona) 


(2) number of years of service or insurance 

(5)  iNPS general plan 

(4) national government plan 

(5) local governments and SSN [expansion unknown] 
(6) ratio 


) percent of pay. 

(8) monthly retirement income in lire 

(9) percent IIS (TIS = special indemnity) 

(10) INPS national government 

11)  INPS local government 

2) Case A: monthly income = 1 million lire 

(1) The three examples of income include unemployment benefits for the INPS 

and the special indemnity for national and local governments. As is known, 
unemployment is counted in the INPS pension percentagewise relative to 
years of service; the special indemnity is at its maximum value in every 
case (80 percent = 456, 272 lire monthly as of 1 January 1985). 


(13) Case B: monthly income = 1.5 million lire (see note (1) under (12) above) 
(14) Case C: monthly pay = 2 million lire (see note 1, under (12) above) 
(2) As an effect of the maximum income for the INPS, income in case C 
is reduced as of 1 January 1983 from 2 million lire to 1,689,250 lire 


monthly (20,271,000 <¢ 12) 


$782 


CSO: 8/107 
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ECONCHIC TURKSY 


EFFORTS TO SOLSTER TRADE WITH LIBYA 
Istanbul TERZCUMAN in Turkish 4 May 83 p 5 


coezey 73s long-delayed meeting of the Turkish-Libyan Zconomic 
Affairs Jommission is to take place in Ankara at the beginning 
of next week, 


Accordins *o information provided by Ozer Olemen wno heads the 
ror 


Libyan contractors Association, Libyan Secretary of Agrarian 
Reform and Land Reclamation Abu Zayd'Umar Durdah will be presiding 
over the Libyan delegation, while Turkisn Minister of State 


Sermet Refix Pasin will lead the Turkish delegation, Apart from 
this, the new assignment to Ankara of Libya's Ambassador to 
Switzerland, Muhammad Abdulmelik, at this time when Libyan 

Shief of State Qadhnafi's visit to Turkey is being discussed, is 
viewed oy concerned circles as another rositive step in efforts 
to coost trade relations with Libya. 


discussions of the Economic Commission, which are expected 
cegin on Monday, will reportedly focus on tne prodlezs of 
= | contractors and workers in Libya. Among the main 
shat need to be resolved are: (1) Libya's failure 
payment to Turkey for overtime hours worked bd; 
delays involving contractors’ letters of su 
+ demand for contractors to pay customs 22 
es in lira rather than in diner, which 
; (4) the 15 perce o1 I exen rom 
estimated taxe 
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t pace. Besides tnis, Turkish sales to Libya last year 
ed to 3234 million compared with 3441 million in 1931. 
ecline has continued in the first two montns of tnis year, 


with Turkish exports to Libya totalling 722 million for the 
January-February period compared with 349 million for the sane 
period last year. 


It is 2 well-xnowm fact that Turkey is not the only country 

that nas experienced a decline in Libyan imports; all countries 
nave 

t 


ave, Trade and countracts oetween Turkey and Libya are expected 
o gain new mozentum as a result of tne upcoming meeting in 
Ankara. 
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soSONOMIS TURKSY 


FORSIGN BANKS MUSTER CREDIT FOR TURKZY 
Istanbul MILLIYST in Turkish 4 May 8&3 p 4 


ext/ Twelve of the world's largest banks nave a stake in the 
gcOO million medium-term ‘prestige credit' for Turkey coordinated 
by Morgan Guaranty Bank, Technical details were wrapped up last 
Friday. This marks the first time that Turkey has turned to 
the international money markey since the 1975-i376 period when 
it was unable to pay its debts. 


& spokesman from Morgan Guaranty Bank made tne following comment 
relative to the credit: "A look at the nemes of the contributing 
banks snows the extent to which Turkey's credibility in the 
market has increased." In actuality, the credit exceeds 3200 
million, because more banks than necessary have asxed to 
participate. The official proposal will be made to Turkey this 
weex. The twelve banks will be busy in the days ahead trying to 
sell a portion of their shares in the credit to other smaller 


Danks. 
'rrestise Jredit' 


It is a well-known fact that Turkey had been unadle to odtain any 
mediurc-tern credit from the international money market ever 
since 1975 when it was black-listed by the banks. Turkey aas 
been waitins until now for certain developments to occur, 2lwajs 
preferring that the banks be thoroughly apprised of its economic 
situation. At the teginnine of this year, i* made its first 
attexrpt to approach the market, using Morgan Guaranty 3ankx as 2 


pr 
go-detween. 


It took quite a long time to bring this 9200 million operation 
tosethner because of the overall banking crisis and bankers! 
initial apprenensions about Turkey, dut all oostacles ser 
eventually overcome. New York bankers cescribe the whole 


operation as a 'snow of prestige.’ 














Tails ls 2 five-year credit with no payment required for three 
diclg Interest 1s to be adjusted semi-annually to ~airh ded b+ ae 
ita Zurodollar interest (i.e. the interest rete will Zloat). 


ob same conditions were part of the agreements nade by 
Port gal, Sweden and Denmark when they borrowed from the sare 
market a short while ago. 


Z er proposals by some banks, calling for Turkey to be 
a n w tranche every six months provided that 1t would pay off 
the previous tranche, were abandoned. 


isniticance of the credit lies in the fact that it is not 
t to be used for trade purposes or for some easil 17 Pour 


(D 


t; it ls credit strictly for use in balance of 5 aynents 
easury reserves. Bankers are far more inclined to act 
n this sort of credit. 


Ort ~o ‘3 
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fact that 3200 million has been collected at a time when 
1obody wants to give credits abroad--and especially to 2 country; 
lke Turkey which is stili a known risk--is considered oy New 
Ork 1 for the 


bankers to be ‘an extremely positive cevelopment' for the 
isis of tne international banking systen. 


Turkey's Show of Force 


Turning to the marxet for the first time, Turkey had asxed % 
most prominent banks of the U.S., the viddle Dast and Surope 
contribute to this credit. As the situation now stands, all 
but the Zuropean banks nave responded well to the request made by 
the Central Bank of Turkey. Contributing banxs are; 

-U.S.: Citioank, Shase Manhattan, Manufacturer Bank, Sankers 
Trust, Irving Trust, Morgan Guaranty Bank; 

~Middle East: Middle Bast Arad Banxing sorporation, zolz 
Internation Al Bank, National Bank of Kuwalt 

-Europe: Barclays Bank, Union of Swiss Banks; 

~Far East: Bank of Toxyo. 


s point out that all of the contributing dexnxs 


Bank circle a 
topenotch banks. They find it interesting shat this ls “ne 
first time that the Bank of Tokyo has ever askei to participzte 
in credit for Turkey, while the German berks, on the otner nani, 
have been reluctant to participate at all. 

If Turkey would like a German dank “0 participate as well, 
negotiatisns can be entered into with an Interested german c4nK. 
As bank officlals say, "Tursxey would lixe to save a cull snow 

of force, and 1t selleves that Dur Opean ovenkxs snould also 
narticipate.” The reluctance of Gernan banks is attributed to 
the fart that they are opposed in princizle *o contriduting to 
credits to be used for balance of payment deficits. 








One American banker deeply involved with this issue wias asked 
by our correspondent, "why 3209 million? ‘Youlin't 1% have 
oeen even more prestigious to come up with a bigger Zisure?” 
The banker's response was: "All of the banks know thet the 
last thing Turkey needs today is to get into more dest. I2 
Turkey nad asked for a 9400 million credit, the banks would 
nave felt that it was needlessly taxing on a dedt for snow ani 
paying interest for no reason. Since this woulc not neve seen 
considered good policy, the reaction would have been totally 
Qifferent. Turkey will be naving 2 major need for this market 
in the years anzead. Until then, 1% should enter the marxet 
Slowly Dy obtaining credits lixe the one deing offered ani 

it should oulld up its credibility for the future. This is 
exactly wnat it nas doze." 

Sank circles say that the §200 million credit 1s now enterizxg 
its secon? stage, as the 12 banks endeavor to ‘reduce their risk 
oy selling a portion of their shares to smaller odenxs. 7h 
official proposal will be mace to Turkey this week and t2 
credit coull ¢0 into effect within tne next few weeks, according 
to these same circles. They hasten to add, "Turkey will of 
course se maxing its decision, but it can be ziven some extra 
time if 16 really wants a German bank to participate as well.” 
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ECONOMIC TURKEY 


CREDIT EXPORT REGIME INITIATED WITH IRAQ 


Istanbul TERCUMAN in Turkish 1 May 83 p 5 


[Text] Ankara (TERCUMAN) -- Central Bank President Osman Siklar held a press con- 
ference yesterday at which he discussed developments in export credits, credit 
resources granted for exports to Iraq and emissions. Siklar held a reception for 


journalists afterwards. 


Indicating that there was no question but that export credits would be supported, 
Siklar said, "We are fighting this battle. The Central Bank will continue to sup- 
port export credits. Export rediscount credit is being allocated at the level of 
5) billion liras a week." Noting that rediscount credit demands which were 
evnected to be 50 billion liras in January had been reduced to 18 billion liras by 
26 April, Siklar said that 1982 had an estimated rediscount credit of 
215,524,000,000 liras to cover $2.994 billion in export contracts on 2,488 appli- 


cations. 
Siklar continued: 


"Our bank is not at present getting the credit demand expected in connection with 
seasonal costs for exports of fresh fruit and vegetable juice products. 


"Por the first time, an account has been opened at our bank in U.S. dollars on 
behalf of the Central Bank of Iraq. Our exporters will be paid for their exports 
through this account. A portion of our reserves, with the financing facilities 
provided the Central Bank of Iraq through this arrangement, have been set aside 
to prevent loss of the existing market. A similar arrangement with Syria soon is 


under consideration also. 


"According to our agreement with the Central Bank of Iraq, when our exporters get 
requests from Iraqi importers for the purchase of goods on credit, they can 
accept the proposal without being bothered in any way about the credit aspects." 


Emission Volume 


Osman Siklar said in answer to a question that the emissions volume had risen to 
a rather significant level in the process of blocking funds, reaching 647 billion 


liras by 23 April. 
Reception 


Hosting a "filled pastry and cream-cake party’ at the Central Bank restaurant 
afterwards, Siklar said during conversations with reporters that he had "no poli- 


tical intentions." 
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ECONOMIC TURKEY 


WORKizk COMPANIES REMAIN IN DIRE FINANCIAL STRAITS 
Istanbul TERCUMAN in Turkish 1 May 83 p 5 


[Article by Nurten Bayraktar] 


[Text] The investment enterprises initiated 20 years ago with the savings of 
workers employed abroad do not seem to have turned out so well. According to a 
report by the State Industry and Worker Investment Bank (DESIYAB), 167 of the 

262 worker-owned firms that released their 1981 balance sheets went into the red. 
Total losses amounted to nearly 3 billion liras. The other 95 firms showed a com- 


bined profit of 6.8 billion liras. 


The basic problem of the owrker companies is recognized as not so much a matter 
of profit or loss, but of staying alive and keeping going. 


How They Were Established 


The first attempt was made in 1963 to set up worker-owned firms to combine the 
savings of workers employed abroad and convert them into production. Later in 
1972, the "Ankara Agreement" was signed between the Turkish and German govern- 
ments in support of the worker companies. The West German government made 

45 million marks in credit available to these firms between 1976 and 1982 to 
encourage the repatriation of Turkish workers. Credit approved for this year is 
7 million marks. These credits, drawn from the Turkish-German Fund administered 
by the People's Bank of Turkey, are reportedly allocated primarily to the suc- 


cessful firms. 


Financing 


DESIYAB reports that the total financing requirement for the worker companies, 
many of which are being squeezed by exchange-rate differences, is 93.8 billion 
liras. Of this amount, 39.9 billion liras are needed for the firms' fixed 

investment deficits, 27.5 billion liras for operating capital and 26.4 billion 
for repayment of debts. The companies owe more than 10 billion liras in back 


exchange-rate difference payments alone. 


Only half of the 290 companies are operating. The others are not, owing to 
inability to complete investments, inability to balance capital or being up for 
sale. Our workers, meanwhile, are disillusioned. Workers have 1.5 billion 
marks invested in these companies. Up to 70 of these firms are succumbing to 


divesture and lack of know-how. Some are changing hands. 


L6 











[expansion unknown]: KOYTAS Textile Factory, built in Nazilli by Turks 
auroad, failed to pay back 92 million liras in credit it obtained from the 

| Bank. DESIYAB then took over the factory, raised its 60-million liras cap- 
‘ation to 500 million liras, buying the majority of the shares itself, and 


' } 
cne debts. 


The starch factory of the Banaz Agricultural Industry, BANTAS for snort, 
; set up in 1976 under the guidance of a German firm. The factory later ran 
» difficulties and had to halt production for the past 2 years. It was leased 
\nkara businessman last month and has started up again. 


(expansion unknown]: Turkey's largest worker-owned firm which had to 
duction shortly after it went into operation in 1974 owing to lack of capi 
| bad investments, the firm was unable to pay the salaries and benefits of 
) workers for 8 years. The firm, a mushroom grower and canner, is rep 

resume production by stages after an 8-year interval. The firm, w 
nt of its shares held by the Agriculture Bank, 30 percent by the R 
usts Bank and 21 percent by workers, has obtained credit to attemp 
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ECONOMIC TURKEY 


BURSA CHAMBER SEES NEED FOR ELECTRICITY IMPORT 
[stanbul DUNYA in Turkish 16 May 83 p 3 


[Text] BURSA (DUNYA) - The Bursa Chamber of Commerce and Industry asked that the 
electric power cuts which have been going on for some time in the Organized 
Industry Zone be either scheduled or that electricity imports be urgently resort- 
ed to so as to prevent delays in production and exports. 


At the meeting in which members of the Bursa Chamber of Commerce and Industry. 
Bursa Mayor Zekai Gumusdis, officials of the TEK [Turkish Electric Power Enter- 
prise] and industrialists participated, it was stated that unscheduled power 
cuts led to losses in production and a deterioration in quality and that this 
situation strained export ties to an undesirable degree. 


President of the Executive Committee of the Organized Industry Zone Mustafa 
Pacaci who gave a talk at the meeting, pointed out that the competent author- 
ities had been informed at the meeting held in Adapazar with officials of the 
TEK, that industry in Bursa could not endure power cuts of the order of 50 
percent and he continued to the effect that " if the drought continues, offic- 
ials stated that the cuts would last wtil 1984. A continuation of the cuts 


works against our industry.” 


Bursa Mayor Zekai Gumusdis, who took the floor later at the meeting, recalled 
that Turkey was faced this year with an wnprecented drought and a water problem 
and he said that, by lowering the level of pools, dams and underground water, 
the drought threatened industry as much as it did agriculture. Mayor Cumusdis 
said that electricity should be used very carefully and noted that it was 
likely the electric power distributed to the city might also be cut back. 


Vice-President Munir Gencoglu, who made statements on behalf of the Chamber of 
Commerce and Industry, pointed out that the industry of Bursa, which played 

an important role in the nation's economy because of the nature of its production 
and both the domestic and foreign ties it had promoted, was vulnerable to power 
cuts and he added that the matter would be conveyed urgently to Ankara. 


Secretary General of the Chamber of Commerce and Industry Ergun Kagitcibasi pointed 
out that two 150 megawatt substations had been added and that, accordingly, there 


was no voltage problem. 








Madustrialists 


who expressed their views on this subject said that because of 
power cuts they found themselves unable to meet their domestic and foreign oblig- 
‘tions and could not make new export commitments, and also that "In Turkey such 


cuts are resorted to only in Bursa and the region of the Aegean. The fact that the 
‘EX does not impose such cuts on other departments is a proof that it does not 
ict with 


faimrmess. Sacrifices are expected from manufacturers only. Haphazard 
cuts without warning lead to losses in production and to a deterioration in 

quality. Furthermore, our machines also are damaged by those cuts. Because of 
this we no longer have the strength to struggle. Our problems must be relayed 


-o Ankara and we must find our way to importing without delay electricity from 
Russia or Bulgaria.” 
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ECONOMLC TURKEY 


DDY STRESSES PORT FACILITY INVESTMENT 


Istanbul DUNYA in Turkish 16 May 83 p 3 


[Text] NEWSCENTER - Director General of the Turkish Republic State Railways 
Ender Cetinkaya stressed the fact that during the 4th 5-Year Plan period spec- 
ial importance was given to port investments and that credits obtained from 
domestic and international credit organizations were continuously used to equip 


ports with facilities. 


Cetinkaya who pointed out that in accordance with founding law No 6186 6 ports 
were under the control of the State Railways, said the following about the work 


related to those ports: 


"Special efforts are being made during the period of the 4th 5-Year Plan to make 
our ports function according to the standards of modern exploitation, in step with 
the national economy, international trade and the requirements of a developing 
maritime technoloty and to bring up their level to where it can meet future demands. 


Cetinkaya also noted that, to ensure constant service from the modern and high 
performance equipment secured through both domestic and international financing 
sources, in all the ports care and maintenance workshops were completed and that, 
as regards main facilities, 68 new dockyards had been set up with services and 
equipment; he continued with the following information concerning his work: 


"We have begun implementing the combined maritime-railroad carrier route project, 
developed with an eye to the speed and economy which characterize the transit 
traffic between the industrial countries of Westerm and Central Europe and the 
countries of the Middle East, and the completion of the ferry-boat terminal 

started in Mersin is planned for the second half of 1984. When this route is opened 
to traffic it will be possible to secure, from 800,000 to 1 million tons of 

transit freight which will be conveyed and in terms of 1981 prices, a profit of 

5 billion Turkish Liras." Cetinkaya said that the Constanza-Samsun ferry-boat 
project was of equal magnitude and added that "the Samsun port ferry-boat termin- 
al was going to be built by the Ministry of Public Works." 


Cetinkaya continued as follows: 


"The transitory delivery of the new docks for the Bandirma and Derince ports 
has been made and they have been put into service. The quays for route No 2 
and the new ferry-boat, also commissioned by the Ministry of Public Works, 


which are being built in the Haydarpasa port will be completed in 1984." 
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Cetinkaya pointed out that through the projects and loan agreements signed by 
the government and the World Bank credits for the needs of 4 ports controlled 
by his organization as well as those of 10 other Turkish ports had been secured, 


! said that in accordance with the clauses of the protocol signed in 1979 


and ne 


the Maritime Bank and the DDY [State Railways] these epi ppoante were 
securing all the necessary loading-unloading machinery and land equipment. 
Cetinkaya stated that the Maritime Bank effected the purchase of all maritime 


means of conveyance and noted that efforts were being made to complete the 
planned work on time. 











POLITICAL BELGIUM 


WALLOON REGIONAL ADMINISTRATION PROBLEMS RESOLVED 


Brussels LE SOIR in French 18 Apr 83 p 2 


‘Article by G. Dt.: "After 2 Days of Difficult Labor, the Walloon Regional Ad- 
ministration Is Bern" 


[Text] After 2 days of close discussions at the beautiful site of Chateau de 
La Hulpe, the six ministers of the Walloon regional executive finally reached 
an agreement, on Thursday evening. 


Though the labor was difficult, the birth of the regional administration is 
very important. The partisan sensitivities and the personality conflicts did 
not prevent the Walloon executive from making--finally--the decisions that it 
had to make. 


As its president Jean-Maurice Dehousse stressed on Friday, it was time. The 
regional civil servants had been "up in the air," without a structure to orient 
them, since the beginning of the year. 


And, by way of example, Mr Dehousse said that his office had decided on 14 De- 
cember to grant aid to a company, but that the current disorganization of the 
Walloon administration had caused so many delays that the money did not reach 
the firm until 11 March! 


A Thousand Civil Servants 


Regionalization has to be accompanied, of course, by a regional administration. 
A thousand civil servants of the central administration have already been 
transferred to the Walloon region, and 500 "volunteers" are to follow. But all 
this has been without a receiving structure. And the work of these civil ser- 
vants was very difficult. 


The preceding government had given the Walloon administration 21 points of es- 
tablishment. Far too many to ensure the necessary coherence. On 25 April, all 
these scattered services will be concentrated in buildings on Frere (rban 

Square in Brussels, while awaiting "repatriation", as Mr Dehousse puts it, 
in Wallonia in 1985--probably in Namur, the site of the Walloon Regional Coun- 


Pas. 





But along with these geographical problems, there were problems of organization 
that the Walloon ministers had not managed tocome to an understanding about for 


months. 


Yo South American Armies 

The first point of conflict was the cutting-up of the administrations. ‘Wwe re 
sisted the mirage of the South American armies that multiply their generals. 
We could have had one administration per minister, plus an administration for 


the budget and for personnel. But no! 


The result: there will be four general departments: 


-Development of the Territory and Housing; 
-~-Local Authorities; 


-Natural Resources, Water, Environment; 
-Economy and Employment. 


longside these four "big" administrations, directed by high-level civil ser- 
vants (of grade 16), there will be four "administration directorates" directed 
by civil servants of lower rank (grade 15): 


--General Aftairs and Personnel; 
--Budget and Finance; 

--External Relations 

-~New Technologies and Energy 


jhese administrations will thus work for several ministers at once. An ex- 
imple: the Employment and Economy administration will work both for Mr Wathe- 
let. Mr Feaux and Mr Dehousse. 


the second point of conflict that was settled at La Hulpe: the distribution of 
the functions of the three administration directors, a trio that supervises the 
whole of the Walloon administration. 


Mr Quintin (PSC [Christian Social Party]) will oversee Development of the Ter- 
ritory and Housing and General Affairs and Personnel. Mr Horevoets (PS [So- 
ialist Party]), for his part, will oversee the Local Authorities, New Techno- 
logies and Energy, Budget and Finance and Environment, Natural Resources and 
Water administrations. Finally, Mme Strauss (PRL [Party of Liberty and Reform}) 
will oversee the Economy and Employment and External Relations administrations. 


Social Elections 


‘he last point of conflict resolved: the composition of the trade-union advis- 
‘ry committee, whose opinion is necessary for setting up the administrativ 
framework. As was normal, four posts were p!anned: two for the FGTB (Gen eral 
Federation of Labor of Belgium] and two for the CSC [Confederation of Christian 
(rade Unions]. This raised the ire of the liberal trade union. The Walloon 
region is going to ask the Minister of Interior for an exception and propose 
six members for the trade-union advisory committee: three CCSP [expansion un- 
known], two CCSP [expansion unknown] and one SLFP [expansion unknown] represen- 
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tatives. The Walloon region is also thinking of organizing social elections 
within its administration later. 


Ihe settling of these points makes it possible to set up the services. The 
question of who the minister responsible for the appointments will te has not 
been decided, though. Mr Dehousse claims that it is he exclusively. The other 

inisters, however, want to have a word to say about the appointments for their 
administrations. 


Meeting in May 


A second Walloon conclave is planned for the month of May. It should settle 
the future of the services of the Walloon Regional Development Company (SDRW), 
whose services would be taken over by the Walloon administration, and is also 
to take care of the regionalized parastate companies, such as the National Land 
_ompany. 


The organization of these "pararegionals,'' as Mr Dehousse calls them, should 
not be based on that of the present parastate companies but should rather be 
integrated better into the administration. ''Experience has shown that the na- 
tional parastate companies have led to irresponsibility." 
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PCLITICAL FINLAND 


rere 


NATO MISSILSS, REAGAN FIGURS IN MAY DAY CP LHADERS' 
Zelsinki ZELSIIGIN SANOMAT in Finnish 3 May 83 p 13 


e; "Communists, Who Zave Passed into the Opposition: Nation Is Snifte 
ing to the Right"] 


Text] Communist May Day speakers in different parts of the country felt that 
sinland's domestic and economic policies are becoming more conservative, Ac= 
cording to the Communists, the SKDL [Finnish People's Democratic League} was 
shoved into the opposition at the end of last year so that a change in economic 


policy would be easier to bring about, 


SKDL fay Day speakers had to give their talxs from the ranks of the opposition 
for the first time in many years, The last time the SKDL was outside the 
cSovernnent was in 1976-1977 when there was a center party minority government 


in the country, 


SKOL chairman Kalevi Kivisto spoke at the party's chief celebration on 
senaatintori in Helsinki, According to Kivisto, the Finnish Rural Party and 
the other parties the government is composed of, the SDP [ Social Democratic 
Party], the K=PU [Center Party] and the RKP [ Swedish People's Party], are get- 
ting ready to eat their election promises in the government, 


According to opposition leader Kivisto, during the government negotiations 
major social problems were completely Subordinated to mere disputes over cinis= 


terial posts, 


"The tax burden will not get any lighter with the new government; it will in- 
stead increase, Citizens’ social security and pension protection do not even 
seen to a increasing to the extent stipulated by the laws would lead us to 


assume," Kivisto said, 


wivisto _—- that they intend to cut funds for the services that maintain 


+n- marr) OvVe= 


i security and well-being by the billion and he believed that unexplo 
ent has been constantly growing, 


The SKDL chairman estimated that the SKDL would probably join the oppeosition 
uring the beginning of the election terz, 














ircumstances we ourselves don't feel that we are very fit, 
Saari imated, He felt that Prime Minister Yelevi Sorse was overly Oj 
istic wnen he estinated that the government that is being forzied could last 
for the entire electicn *terr, 


‘Under the 


nr 
~ 
+ 

nen es v t 


Ln Qulu SKP [Finnish Communist whet § Chaizmman Jouko kajanoja criticized 
iniand's foreign policy, Kajanoja first credited President : “auno Koivisto 
for his efforts, but added that “other forces from the capital sector and the 


apparatus that conducts foreign policy also influence foreign policy," 

1 Kajanoja's opinion, there is room for imprevenent in terms of how active 
and consistent Finl and's peace policy is, "During the past few years effo 
te misuse the emblem of neutrality have become more and more noticeable, so 
chat they have actually led to the adoption of the opposite position as conce= 
the forces of peace," Kajanoja said, 


~” 
~~ 4 
“ 
~ 


ty way of example, Kajanoja referred to the UN vote in which Finland backed 
WaTO motions "against conderning the junta that bloodily rules 1 Salvador,” 


sccording to the SKP chairman, the loss of eignt seats in Parliament 
jemned the Commun S¥s to a nishty effort to achieve political and organi 
‘ional reforn, "With respect to this, the time for empty werds is i 


-_— —— oe eee —~* 


yver." Yajancja said, 


2eagan=Like Shif 

iver of Parliament Seppe Toiviainen, one of the leading SkP Stalinist fig- 

said that we are right now getting ready to make a conservative Heagan- 
shift, wnich will mean a drop in real wages and a cut in social security 
; 


“oivieinen demanded that the SKP not be permitted to identify itself with +h 
ormlation of national policy, as a lesson learned from the elections, 
‘civiainen felt that there is a great need for socialism in Finland, 


speakers, Toiviainen condemned tne negotiations over ‘he 
i ues in which attention was fccused on the distribution of 
petty politickiz 


i ? . : : : ; ae ee | a+ - e Mast =~+t+-> . - ~ a 
mn Kotka Toiviainen's ideological partmer, Stalinist strongman Taisto tinisal 

7 :. .* . ame | . ’ 5 2" atk df an 

onancded that Pinland in plain language declare its opposition to new azeric 

--~s law s 

siles in Durope, 

. nA s -“ +n, 24 ss | +3 : - : : We —r ~ 4 
According to Sinisalo, Finland's national interests require us "to fut an er 
i £34 «4 . yX 7% nn ad ~~ = * a . = 

-o Finland's commitment to the cold war policy of Wester military hawks, 
im, . _ o 7 vv a] wv 
icks Won't Eelp 
re 6 an Sant & ~ os ‘ry a Salt shade +1 Aaeommeniata wna7wae 
In Hariavalta Ske first secretary arvo —— felt that the Communists passed 
cae ” => 3 Ws , ++ so bk = ; 4 P on len an 
nto the opposition because "in our country the ground is being laid for the 
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implenentation of a conservative economic policy which sympathiz 2 
than before with business firms and less with the needs of workers and white- 


collar workers," 


€s even more 


"Descriptive of the eagerness with which the SKDL was shunted to the 
of the activities cof our recent coalition partmers is the fact that ¢ 
not even go to the trouble of making formal cestures *o explain the po 
requirements for a government coalition between the Left and the Cente 


Aalto said, 


The first secretary of the SKP was of the opinion that unemployment can anc 
> ~ 


must be elizinated in our country, but that this will net succeed through 
tricks by the Vennamos, either father or son, 


according to salto, to decisively reduce unemployment the number o 
nours nas to be radicaily shortened, retirement eased, training, 
vacations increased and daily working hours shortened, 

In aalto's opinion, the nation's shift to conservatism threatens to extent its 
influence to an even broader segment of the society, "The very fact that the 


national government's readiness to assume the initiative in conducting a 


foreim policy aimed at peace and nurturing mutual relations between Finland 
and the Soviet Union is being relaxed will soon be evident in the lives of our 
people," aalto said, 

caarinen iiot Offended 

[In xemi former SkP chiarman Aare Saarinen differed with aaito on the govern- 


arrangement, according to Saarinen, the SKP is not offended over tne sac 


that its former government coalition partners did not want the Communists 
join in the formation of the new government, 
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SORSA IN HAY ADDRESS: SEDL NOT FIT FOR CABINGT SHAR 


Helsinki Z=LSINGIS SavCMaT in Pinnish 3 May 83 p 13 


-ixcerpt] This May Day the favorite topics in the addresses of Social Democra- 

eaders and parliamentary representatives were government negotiations, the 
ismal outlook for the national econony, unemployzent, SDP [Social Democratic 
, doasting about the election results, an app raisal of the Finnish Rural 
arty ‘(aP ), the new coalition partner, and the dishing out of advice to che 


nservatives and Communists, who have remainec in <he “opposition, 


C2 'U CO fh bor 
Ba 
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SDP chairman Zalevi Sorsa said at Mantymaki in Helsinki that the Social Deno=- 
crats' long-term coalition partner, the SKDL [Finnish People's Democratic 

ue], is not now "fit to assume the respensibility of government," The 
saDL suffered a severe election defeat and, according to Gorsa, it has shown 
itself to be incapable of even making internal decigions. 


wees 


—— 


"Tt is significant that this party, which has sc neglected its own backyard 


-~* 1s 
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for that of the Left that it is now incapable cf cef fending its meager interes*< 
rom the government, has begun to attack the Social Democrats, who now have ‘tc 


~~ 


2scume that pe peerage alone, If I may be permitted to offer 2 well- 
intended bit of advice, I would recommend that the SKDL concentrate on org 


—_-+ vo 
nizing its cwn ranks so that cooperation in the govermment would again also 


be mace possidle," Sorsa said, 


He noted that the Sop won in the elections and that the election result gives 
the SDP “bcth the righ* and the obligaticn to strive to be responsible for <he 


'yhen negotiations over the government were in prcgress, the Comservative rarty 
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ccused the SoP of seeking power, Let's admit that this is so, but what i 


involved is a desire for democracy, which we will achieve through parliamentary 

vrocedures, we also demand enougn rights for ourselves so that we carno*t te 
forced into the goverment as a Zoneyman o> bondsman, which woule tumm ‘he 
ourse of zolitics to the Right, If others want to anc can form such 2 scverm- 
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sent, they have the rignt to do so “en8 we wil) offe: 
such 2 governcent," Sorsa said, 


Oppec and that x=cone~ 
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that the growth of the national deot de s 
ce accumuiated for the next slurp, That i 











couple of years "quantitative reforms" will have +o be limited to "the correc- 
Sion of some of the most pressing shortcomings," 


corsa listed these as being the cessation of longterm unemployment and un- 

exployrent anong young people, the correction of pensionereform defects and 

the absolutely necessary improvement of the situation of families with child- 

ren, 

"In 2 or 5 years the national economy will again be ready to sink into a new 

economic slump, when that happens, there has to de the means for recevery in 

the establishzent," Sorsa said, 

"Conservative Party Too dager" 

In rori SDP vice chairmen Veikko Helle dissected neighbor party affairs th 

Way Sorsa dces, Helle judged the reason for the Conservative Party's election 
1. os 


i= te eacahan! 


defeat to de its overly eager attempts to get into the government, 
strangely enougn, nave continued even after the election 1S, although the Cecn- 
servative Party particule: rly wanted to ask the nation whether it wanted the 
Conservative Party << join the government," 


Weer 
am ~J 


accoming to Zelie, the fact that the Communists were excluded from the zovern~ 
ment is attributable tc the SkP's [ Finnish Communist Party | internal situation 
nd "the tactical maneuvering that brought the Communists down at the end of 
last year," 
"™e constant imposition of different conditions and thinking in terms of 
alibis not only runs ¢cown the government, but also the party that relies on 
such policies,” selle said, 
In Helle's opinion, it is fitting that the GP be siven the opportunity to ¢ 
ahead and participate in the government "as a party among parties™ in a con-= 
structive reform effort, "at the latest, when next year's budget proposal is 
submitted, we'll see how long SMP resources have held out," Helle thought, 


O50 3617/116 





oor 


CTT var —TI 
POLI 7LCabL 2 ast bhatt 


PaP=R DISCUSSES ‘SURPRISES’ IN SHAPZ OF Now GCVaRCIENT 


delsinki S2LsLicIn SaAICvAT in Finnish 4 Vay 83 p 2 


Text} The SDP [Social Democratic Party] was overwhelmingly successful in the 
otment of ministerial posts in the best possible wa;, although not all of 


nean+ 


s objectives as such were realized, The SDP at any rate has obtained most 
ose ministerial posts considered to be most important, 


In addition to that of prime minister, the SDP has possession of Sovh interior 
minister posts, including the mvironment Ministry, wrich is to begin function~ 
onpt - 


‘ing with the greatest expectations at the start of Cctober, The Sir's share of 
a a hal 


the spoils also includes the posts of minister of education, sinister of trans- 
vortaticn, second minister of social affairs and heaith and both cormerce 


Ss am 
- 


industry minister posts, 


acquiring the Commerce and Industry Ministry with a straight flush has given 
rise to the most surprise, Just why did the SDP want both pests and why were 
chey given to it? Its chief objective was indeed this ministry, Sut «why di 

enter Perty (XZPU) abandon everything, the foreig trade minister's pe 


ond 

w 
mae e + ¥ i+ 
4s well han before? 


whose importance is becoming more pronounced than 5 ; 


ti. 
wes 
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That minister is, for example, automatically vice chaizman of the Zinnish 
Coviet Zcomomic Commission and the transfer of the chairman's duties to t 
officeeholding foreig affairs minister will, in accordance with Zsko Rekola's 
propesal, merely de a matter of tine, 

The answer to the question as to why the Kart abandoned the Commerce 2nd in- 


stry is, however, 2 simple one, The party had staked everything 


‘ 77. . 
a ili nd sm? 
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sarticularly on getting the foreign affairs minister's post for Paavo Vazytzmer, 
Pizst i+ succeeded in getting it away from the 2& [ Swedish Pecple’s Part; .. 
after that the GaP saw its chances The Kart had *o iose the seccné interior 
inister's post too as the price for the forzcer post, It alse gave up its 
posts in the Secial affairs and Health Ministry to the Social Dexccrats, << 
wnom later affairs were transferred, To scoot, the a=PU had to unwillingly 
assume the deferse x=inister's portfolio, tne holder of which will prodatly se 
replacec, rricarily at the desire of the presicent "as a result of sta*ererts 
issued in the middle of the night," 
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FINLAND 


PAPER VIEWS KELATIONS BETWEEN COMMUNISTS, LABOR MOVEMENT 
felsinki HELSINGIN SANOMAT in Finnish 10 Apr 82 p 2 
‘Editorial: "Signs of a Dead End Recognized") 


_Text] The labor movement does not wander about blindly in its idealistic 
environment. Rather, it carefully takes deep soundings of the signs of the 
times. For example the thorough evaluation by Leevi Lehto and Juhani Ruotsalo, 
young menbers of the SKP [Finnish Communist Party], of the need for a new kind 
of Communist Party (HELSINGIN SANOMAT 2 April 1983) contains interesting 
observations about recent developments in our society. 


One starting point for che analysis is the open observation that even within 
the workers’ movement stronger groups have succeeded at the expense of weaker 
ones. At the same time there has arisen new dissatisfaction, for example in 
minimum-wage fields. However, they no longer trusted the workers’ inovement, 
but chose the SMP [Finnish Rural Party] to represent then. 


In this shift, the SKP and SKDL [Finnish People's Democratic Union] partners 
lave Managed to preserve their support for a surprisingly long time. As each 
side has approached problems from different directions and in different ways, 
emphasizing different aspects of the interests of the workers, the partners 
nave been able to compensate temporarily for their loss in overall 


attractiveness. 


\t the same time the Communists’ strong ties with their membership have been 
weakened for many reasons. Traditional organization does not work ai a time 
when the nature of work, the labor market, and social groups are changing 
rapidly and continually. Activists at the largest work places do no speak the 
same language as the majority of the workers; professionalism may turn out to 


be a mistake, 


On the other hand, as veteran chairman Aarne Saarinen has observed, the 

workers' movement has already achieved many of its important goals, or in other 
words Finland is nearly completely developed. At the same time, the use of the 
language of politics has become unified in an “awful way,” according to the 
fommunists. People have even dared to take the word “progressive” into general 


a ’ 
isage. 
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At the Drink of intellectual bankruptcy, searchers for a new path are 

ne Cormuunism as a Liberation movement=--this term too has been chosen 
with an eye for the tradition of the Communist camp. They want to exploit in 
the future strivings for an opposition operating indefinitely, the need for 

nd Liberation. In other words all modern social movements qualify as 
eedine grounds for revolution. 


~ 


. ? 
’ 


change, a 
future br 


is altogether another matter to what extent all alternative movements are 
cognize the Communists’ hoped-for common demoniator. There will 
ceases finally to be a workers’ party and changes to a 
Communist theorists are anticipating on their side. 


bade ee 


Equally great is the problem how to direct their own entrenched cadres onto a 
new path. Attitudes that have become fixed by a long crisis, personality 
] and the natural conservatism of all organizations are making the 


5 
ists’ efforts to clean up the estate a hard nut to crack. There exists 


STOLL 

lite a refreshing body of examples of this. The thoughts of Lehto and 
iots2l0, for example, have already been compared in the Communist camp to the 
light of a tiny cloud of “phrase revolution." 


iberation movement in any case is announcing, on paper its 
lexible and many=-sided discussion and cooperation, without 

ens and differences of opinion. The old political system wiil 

? yield its positions to a new grouping without opposition. The other 
will also try to preserve their support in spite of upheavals in the 
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POLITICAL FINLAND 


PAPEK INTERPRETS GREENS’ POLITICAL PROGRAM 

Helsinki HELSINGIN SANOMAT in Finnish 10 Apr 83 p 2 

|Editorial: '"Greens' Program Seeks New Directions" ] 

[fext] The Greens’ alternative movement, inspired by the results of the 
parliamentary election, is trying to get its voice heard more and more. Within 


its circles a new draft program has been prepared, which will be marketed under 
a demanding name: “A New Path for Finland's Development." 


ry 


The basis for this kind of movement is found in our country as well as in othe 
so-called "developed" countries. Industrial growth has nearly stopped, 
non-renewable resources are beginning to be exhausted, technology is displacing 
human labor, unemployment is increasing. On the other hand, the problems of a 
welfare society in industrial countries are rapidly increasing. 91d economic 
theories and their applications do not work satisfactorily. Something new is 
needed; only that is clear. 


in apintimwna that Bowe beradt et anatte wat ; 
ine parties Cnat nave traaitionairzy pointed the way to a policy of innovation 
t. The nation does 


have not kept up sufficiently with the wheels of developmen 
not understand their obsolete ideologies nor the phrases in their revised 
programs. Just this has opened up room for movements based on one or several 
issues, even though in practice they have the outward signs of political 


~~ “O35 


what new things will the Green movement be able to offer in comparison with the 
ad 


traditional parties? The answer is to be sought first of all at home, because 
luckily this movement has avoided slipping into the same kind of fanaticism as 


+ 


the West German Green Party. Part of the answer is to be found in the snal 
‘yroup’s recently published program paper. 


77 


The first program attempt by the Greens aims expectedly at the so-called 


"softer society," which concept is, however, still unclarified. Ideas in 
support of this have been collected into a program, in which there are genera) 
ideas, mostly well known from publications. There is no use looking there fo 


iis 
+r oan 


generally acceptable improvements in conditions or contradiction-f 


quick and 


guidelines for action, 














The program paper is directed to a great extent at 


ther alternatives, even alternatives that now seen 


i great significance in principle to the parties. 
in detail and attempt to learn from it in order to 
rreen movement in its goals and conduct. 


inition of its own program will be good for 
se the credibility of the movement by ch 
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Opinions that up to now have mostly been pursued by extra- 
demonstrations. The program will anchor the movement t 
instead of its continuing to act with its feet firml nt 
present. 

But making their own ideology precise will also increase p 
to change from a free movement to an organized political p 
political arena. A new race in the party institution is b 


CSO: = 3617/107 


A 
J 


~ 
A 


) 











POLITICAL FINLAND 


DEVELOPMENT AID GRANTED TO ETHIOPIA, SUDAN 

Helsinki HELSINGIN SANOMAT in Finnish 10 Apr 83 p 8 

(Article: “Fertilizers to Ethiopia and Sudan"] 

Text] The Foreign Ministry on Friday granted a total of 25 million [markkas] 
in aid for development. Of the total, 20 million will be used to deliver urea 


fertilizer to Ethiopia and the Sudan. 


To each country, 7500 million tons of fertilizer will be delivered. The 
countries are entirely dependent on import to obtain their urea fertilizers. 
The fertilizers will be sold by Kemira Oy. 


Finland will direct three million markkas to the UN development program's 
special fund for least-developed countries and two million markkas to the 
energy account of the development program. Most of the funds in the account 
will be used to study alternative energy sources in poor underdeveloped 


countries. 














POL] TICAL GREECE 





PAPANDREOU ATTEMPTS BALANCE BETWEEN TECHNOCRATS, HARDLINRS 
Athens EPIKAIRA in Greek No 768, 21 Apr 83 pp 16-18 


/excerpts/ Soth friends and foes agree that as the spring moves on--the 
second spring of the "Change"--the clouds become increasingly darker on the 
economic horizon. Not only the government's opponents but also its follcwers-~-- 
and of course all the independents--now see clearly that the "narrow passage" 
(which was behind us last year) continues without a visible way out and 

that the unstable, constantly declining and, in any event, accidental 
equilibrium is lixely to be soon and that the situation may get out of 


control. 


Five elements characterize--according to the economic observers--the critical 
level of the situation and the prospects of the impasse. 


1. The continuing inactivity in the sector of investment and the failure 
of all legislation, measures and appeals (or ultimatums) of the government, 
which continues even now when there seems to be 2 recovery in the western 
countries. After 18 months in power the governing party failed to produce 
even a preliminary draft for an economic program. 


2. The inflation which registered the largest increase of the last 9 years 
in March continues at an annual rate of 23 percent while the government 
continues to claim that it will cut it down eventually to 20 percent. 


3. Unemployment is reaching explosive levels--especially among the young-- 
and threatens not only the living standard and the achievements of the people 
but also the country's social structures and political order. (One thousand 
girls competed last week for only eight positions in ERT-Radio TV Network. ) 


Government Does Not Publish Data 


The balance of payments (i.e., the sufficiency of foreign exchange for 
payments abroad) appears to be at a disappointing level. The government does 
not make public last year's data although the end of the quarter is past and 
we are left with the picture of last December which was beautified by the 
government which spent--without replacing--oil reserves valued at 500 
million dollazs and which received approximately 600 million dollars from 
EEC (which the government castigated until yesterday as the next of the 
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monopolies), Moreover, it is generally believed--especially among diplomatic 
circles--that a new devaluation of the drachma will become inevitable in the 
summer or in the fall. 


S. The slowing rate of bank deposits, finally, which is one more indication 
of the declining confidence in the drachma, threatens to leave the enterprises 
without the indispensable operating capital resources, not for development 
but even for continuing the current production since most of the new 

deposits are absorbed by the large and constantly increasing government 


deficits. 


In the face of this accummlation of difficult problems, the goverrment appears 
uncertain, disunited, undecided. The technocrat economic ministers (Arsenis, 
Koulourianos, Siritis, Vaitsos, Varfis) appear to be worried and conscious 

of the danrers, trying to convince the leadership which is inspired by other 
more "public relations-criented" priorities. 


Another wing--identified by Ministers to the Premier Koutsogiorgas, Public 
Works Tsokhatzopoulos, Alternate Minister of National Economy Pottakis, 
Minister of Zoning and Environment Tritsis, certain members of PASOK's 
hardline “xecutive Bureau and several deputy ministers--recommends (and in 
part implements) a policy of confrontation speaking constantly about "the 
guilt of the Right" and threatening all "suspect critics." The group of 
hardliners hopes in this way to quiet temporarily the public indignation, to 
broaden the margin of tolerance on the part of KKE which lies in ambush and 
to gain time with the hope that "the situation will improve." 


Uncertain 


The premier and his closest associates seem to be uncertain between the two 
groups and do not take a position. Apparently they follow a tactic of 
pacification and postponement, avoiding the urgency of the burning problems, 
preferring instead tne personal publicity in other sectors such as the issues 


of foreign policy. 


In amy event, the premier does not allow one wing to eliminate the other, 
although at times he intervenes on the side of the "realists." According to 
a report, the premier sided with the "realists" in the discussion concerning 
the EMC, when the discussion came to a critical point with the "hardliners" 
trying to push our disagreements with the EEC to the point of rupture. It is 
said that Yarfis who is in cha.ge of EEC questions was forced at one point 
to invoke the support of the president of the republic in order to overcome 
the opposition of the hardliners. 


KKE Is Unhappy 


KKE, pressed by the workers who are having a difficult time with the current 
confusion and the escalation of prices, is attempting some criticism of the 
vovernment's economic policies. At the same time, as the government begins 
to clarify its position on the question of the &EC and on the bases, KKE, 
possibly at the instigation of foreign factors, presses in some way to limit 
the Greek "ccncessions” to the west. 
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POLITICAL GRESCK 


PRO-PASOK DAILY CRITICIZ&S GOVERNMENT HANDLING 
Athens TA NEA in Greek 20 Apr 83 p & 


[article by Nikiforos Andonopoulos/ 


/cxcerpt/ with many evident problems and many unresolved issues, the zovermment 
is about to enter the crucial second half of 1983. specially since during 

that period Greece will hold the chairmanship of the éC--which will absorb 

a large part of the government's work--it is becoming evident that the success 
of the sovernmental activities in general will depend to a laryve extent on 

the successful handling of all the pending issues. 


le do not refer only to the unresolved foregoing problems whose resolution 
will certainly affect the political climate and the domestic developrents. 
We refer, mainly, to the vnresolved issues which exist in the domestic front 
and whose continuation shapes a certain climate in the public opinion which, 
of course, expects the government to open roads in those sectors where the 
Richt's lone domination has left its seal and blocks am developments 


Negative Activities and Signs 


Although there is no doubt that at this moment various govermmental sector 
have started producing, there are also signs of listlessness which causes 
difficulties in the overall functioning of the governmental mechanism, if 
this disfunctioning is not combatted in time it will becorie a permanent 
feature whose correction will Lecome even nore difficult later. ven moresc 
when the counterattack launched by the Right is intensified and will cert 
climax in tne next few months, In fact, the leading and guiding ND circles 
have embarked on a desperate propaganda campaign against the government us 
in this effort every kind of "reserve"--as one can see by following the 
unbelievable fables being daily published in rightist newspapers and whic! 
directed personall» against cabinet members. 


A} he 4 ‘ »} 
All-*ront Attack 


This is an all-front attack on all sectors aiming not only at the overal) 
decay of the government but the personal undermining of leading cadres of the 


rovernment and rAsSOK and, of course, the disorientation of the government 
and the creation of a climate of confusion and mistrust in the public opinion. 
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it 13 Known *Na 12 task cf attacking cabinst members personally has been 





assumed by a veteran jcurnalist of the ND who directs the publication of 
stories in tne newspapers of the Right. 
2 povernment has shown certain weakness in deal; ith this campaign. 
course, it is not easy, to defend one's self succ agains? nder 
jistortion and lies which in an unbelievable manner are stated and published 
jaily in all the press of the Right by named and unnamed propagandists of 


vy in 
NO and their reserves. In any event, propa,anda 


and leaves no room for political dialogue and argumentation. 


low Lb ho } y . ia :¥ + 1. ’ a ww8e , S « ers) “ rO a a — 
levertheless, the problem facing the government is still there and become 
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ven mol ‘Vident in the way tne govermne: walt with events sucn as tne 


assassination of Athanasiadis and the expicsions in Didimoteikho. 
t+ Seemed to Surpri sed 


in any event, the success of the governmental work will be assessed waere the 
} . 2 ~wnms oten 


government is b. ng tested daily by the citizenry--in the ocublic administra- 
tion, the agencies, the hospitals, the clinics, the windows of the Public 
Na } the 


‘reasury, the behavior of high level and low-middle level cadres, the 
creaibility of the mass media. 


Already the premier and the cabinet have reached their decisions and 
are raady t& nove forward with a very broad renewal of cedres in the 


administration and in the agencies, 


de do not, know, of course, the extent of tn enewal nor if the parsons to 
be selected will have better chances for success than their predecesso 
The experience of the last 16 months, for example, has shcwn thet party 
affiliation is not always a condition for success, especially since rar 
rushed to "catch the train" after it was already underway 
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seyond the persons, however, the main burden for the success or failure of the 
effort is borne by the government. The framework tine government has created 
g$ not enough to break the barriers existing between the citizen anc \0 
ureaucracy. 
It is necessary, above all, to transform inte action the premier's promise 
for the "constant revolution" where both the structures and the persons 
continue to raise their resistance. This resistance, of course, is encouraged 
by the attack waged by the Right which still believes that it has not beer 
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oushed to the sidelines. 











POLITICAL GRAECE 


DIFFICYLTIZS REPORTZD WITHIN ND ON LEADERSHIP ISSUE 


Athens TA NEA in Greek 20 Apr 83 pl 


[frext/ The question of leadership is again being raised in the New Democracy 
as "aspirants" and other out-of-parliament personalities of the Right move to 
find a solution "after Averof." Regardless of the time these initiatives 
will come out into the open, among the "aspirants" there seems to be zeneral 
agreement that Averof is only a “temporary leader." 


Two alternatives are currently developing behind the scenes around the solution 
of this problem: 


a. The first alternative favored by a large mumber of deputies and cadres 
of the ND Parliamentary Group is to find a leader who will guarantee the 


unity of the party. 


b. The second alternative favored by 10 to 15 deputies of the "radical 
liberal" climate is to select a leader to express the center-right. 


Four Factions 


But if there are two "trends" with regard to the party's "ideological line" 
there are many suitors who aspire to appear as "renovators" and to claim the 
leadership. Four factions with an equal mumber of "aspirants" are moving 
witrin and outside the party to secure parliamentary and non-parliamentary 
supports. The first is led by K. Mitsotakis. The second is trying to impose 
K. Stefanopoulos. The third supports Boutos who appears as moderate, while 
the fourth is shifting toward the "constellation" of former premier G, 


Rallis. 


Jp to this moment, none oi the four factions has secured a majority in the 
Parliamentary Group and therefore none can safeguarc. the unity of the party 
which is the prerequisite for fa Karamanlis/ blessirg. On the other hand, 
Averof who knows these moves to undermine his position in the party does not 
seem to be inclined--nor to dzre--to take at this mcment steps that could 
provoke unrest and the eventual split /of the party,’ » The Rallis book, the 
Mitsotakis moves, certain initiative by Boutos who at times engages in 
activities which go beyond the context of the "instructions of the leadership” 
have caused acute reactions within the party so that any other initiative may 
lead to an open confrontation between Averof and the "aspirants." 
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A Matter of Time 


In any event the disagreements and the open feud on ideological, orvanizational 
and economic matters of the party have reached a point beyond control. Under 
these conditions, it is certain that a crisis within the New Democracy is 38 
matter of time. Nothing rules out the outbreak of a sudden "mitiny” result 
in the breakup of the party, which, although disliked even as a thought by 
paragons of the Right, appears to be almost inevitable. 


"Without Averof" 


Characteristic of the climate that prevails in the New Democracy is ‘he open 
undermining of Averof by certain party cadres who accuse him publicly of 
lacking leadership qualities, of inability to conduct an "“irreconciiabl 
struggie” and in any event, of his inability to lead the party to the 


election with some hope of success. 


: , . , “7 ° - 
"We are not going to the election with Averof fas the leader/" is the slogan 
lately voiced by a leading personality of the party and which appears to be 
paining ground within the party. 
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POLITICIANS’ FILES ON NATIONAL SECURITY TRANSFERRED TO YPEA 
Athens I KATHIMERINI in Greek 18 May 83 pp 1, 3 


[Text] All the files of political leaders--ministers, deputies, Euro-depu 
secretaries general of ministries, bank governors and directors of § 
izations--which contain national security data are being removed 
subdirectorates for Security and will be transferred to the National Securit 
Service (YPEA). The remaining data in the files that are not related ¢ 
matters of national security will remain, as before, under the jurisdi 


[The above wa uct of a secret document, number 3000)1--107478, of the 
of Public Order, which was signed by order of Mr. I. Skoularikis by the 
tary general, Mr. P. Anagnostopoulos. The document, which was introduced i 


the Chamber of Deputies by Mr. An. Mbalkos, states the following: 
The Contents of the Secret Document 


"Tr is reanesied inat, under the care and responsibility of the Chiefs 


> 
ibdirectorates of Security and the Commanders of Gendarmerie Command 
individual files containing national security data for the individuals 
below be removed from their Staff files and subordinate Services (Security 


Branches, Security Sections, Sub-Commands of Gendarmerie, Police Pre 
Police Stations and Police Posts) and be transferred to the YPEA (Di: 
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iture tactics to be used during the talks on the Greek memo 
j 


Speier rs because the long-existing difference of opinion 

inister of Nationai Economy, Mr. Ger. Arsenis, and Dep 
ster, Mr. Gr. Varfis, in charge of EEC matters, has assu 
ately that it led the latter to submit his resignation i 
ivered to the premier during Holy Week in which he liste 


DISAGREEMENT ON EEC MEMORANDUM 


Varfis Resignation Offer 


[MERINI in Greek 12 May 83 p l 


the development of a unified government policy on thi 


U 


ite, according to press reports, the subject of today’s joint 


sovernment Council [KYSYM] and the Government Council on 
rere [KYSEA]. More specifically, according to 
the clarification of the second subject is believed ¢t 


or dissent. 


--who had, during the entire previous instance, supported 
-did n-c¢ accept the resignation of the deputy minister 
zzested that he go to Paris--where Mr. Arsenis would als 
miaunity officials and to participate with Foreign Minister 
os in the consultations of Greek diplomatic representative 
to coordinate their actions and the memorandum, 4s well 

ek succession to the chairmanship. 


‘iews between Messrs. Arsenis and Varfis is substa 


ter of National Economy himself is in favor of the 


tions which are believed to be: a) outside the ge 
in the suggestion of the European Committee; b) 


i result, the uncertainty about the relation 
endering their final outcome uncertain. 


ster of Foreign Affairs supports the completion 
nework of the Committee's suggestions and the answer 
mmunity spirit" and in the shortest 
this more fully ensures the interests of the countr: 
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rhe Chief of the Air Force, Lt. General N. Kouris, did not attend yesterday's 
meeting, a tact which led to conjectures that the subiect of the purchase of 
F-~]6 American aircraft was not discussed. 


On the contrary, the KYSEA meeting, which was shrouded in extreme secrecy, 

was to make a definitive decision for inclusion in the political framework 

of the need, on the one hand, to keep the 7 to 10 ratio (even if mentioned 
indirectly, allowing a broader interpretation of the formula for the balance 
f power) and, on the other hand, the need for a termination date in the 

agreement. After its expiration, there will be an option to renegotiate--and 

not a definitive closing down of the bases--as long as both sides deem it 


idvantageous. 


jowever, according to reports, yesterday's KYSEA meeting, with the decisions 
was to make, would have put an end to the differences existing between the 
Minister to the Premier, Mr. M. Koutsogiorgas, and the Deputy Foreign Minister, 
Mr. Il. Kapsis, who is reported to have presented to the other KYSEA members ar 
mbellished" version of the development as well as the contents of the nego- 
iations to date in order to make the role of the Greek negotiator appear 


articularly successful. 
Papandreou Statement 


| KATHIMERINI in Greek 13 May 83 pp 1, 3 


j L 


by the premier himself--in order to take the edge off of the impression 
ted by the difference of opinion between the minister of national economy 
d 


ext] The government chose the method of the "confirmatory denial"--chis 
t 


ind the deputy foreign minister responsible for EEC matters on the polity the 

vernment should follow on the subject of the Greek memorandum. The premier 
tared yesterday that the minister of national economy is responsible for 
mic policy, that it is, therefore, absurd to have "two voices or many 

;' in the government and that the report on the matter by KATHIMERINI is 


‘ . + 7 ° ial 
otallv inaccurate. 


» premier's statement, according to the views of political observers, causes 
ripple effect, both with regard to the substance of the matter and the ad- 


isability of the function of the collective agencies of the government, which 

lespite the explanations on the subject by the government's spokesman--appear, 
‘tuality, to assume an advisory role in violation of the law in the charte 

w 1 assigns them decision-making responsibilities. 
Mr. Papandreou's Statement 

ecifically, the statement of the premier, Mr. Andr. Papandreou, is as follow 

conomic policy of the government in all areas, without exception and in 
luding matters involving the EEC, is expressed by the Minister of Nationa] 
Mr. Gerasimos Arsenis. 


rre,. neither two voices nor many voices are conceivable in the 
ind implementation of a unified economic policy of the government. What 








was reported in the press with regard to the so-calied dissension within the 


government is totally inaccurate." 
The Substance of the Matter 


With regard to the substance of the matter, it was observed that the denial by 
the premier is not at all convincing because this dissension had both existed 
for a long time and was also widely known in the governmental agencies in- 
volved, in Athens as well as in Brussels. As is also known, Mr. is’ 
reaction, even two months ago, was expressed by his announced intention to 
resign as a result of the different position taken by Mr. Arsenis on the 


subject of the talks for the memorandum. 


Consequently, the implicit framing of Mr. Papandreou's statement can only be 
interpreted as an endorsement of Mr. Varfis' views because, had the opposite 
been the case, the deputy foreign minister would have already found himself out 
of the government. The satisfaction given to Mr. Arsenis, who appears to have 
retreated in the end, can also be ‘*-.erpreted in the same manner. 


On the other hand, it was observed that while the premier's statement cate- 
gorically denied the fact that there is dissension between Messrs. Arsenis and 
Varfis as well as the need of a definition of a unified governmental policy on 
the subject of the memorandum, he, nevertheless, avoided defining this policy. 
With regard to this matter, it is emphasized that political (party) leaders of 
the country had proclaimed the need to define, as soon as possible, the 
country's relations with the EEC--a view supported by Mr. Varfis--especially 
in view of the forthcoming broadening of the Community. [It is pointed out by 
these same leaders that not only must the relations between Greece and the 

EEC be defined soon, but the government itself should avoid any specific inter- 
-f "special relationship" and any lengthening of the transitional 
period. This, because the seeking of a special relationship for Greece could 
perhaps set a precedent in view of the incorporation of Spain and Portugal in 
the near future and, possibly, of Turkey later on, a precedent which, in the 
long-run, would turn against Greek interests. 


pretation 


Collective Agencies 


With regard to the function of the collective agencies of the 
more specifically of the KYSYM, the conversation that the gove 
had with the political reporters on the occasion of the p 
proved to be very revealing. 

[he government spokesman, Mr. Maroudas, in reply to a question as to wi 
the government's statement means that there is no diffe 
Messrs. Arsenis and Varfis, repeated Mr. Papandreou's statement and 
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"The unified economic policy of the government is expressed by the Minister of 
a’ ° _ * . ° . : : ~L- — - oL minictr ? 
jationa!l Economy, Mr. Arsenis, and is implemented by the responsible ministers 














There followed a series of questions regarding the procedural methods of t 
KYSYM with its responsibility to make decisions for formulating economic 


policy and how the difference of opinion can be reconciled. The government 

spokesman stated that the eventual differences of opinion between the ministers 
will be brought up for discussion at the KYSYM. Once the government policy has 
peen fornulated, there are no opposing views. He added, however, that the res- 
ponsibility for formulating the policy is Mr. Arsenis' as chairman of the KYSYM, 


based on the result of the discussions. He said in this regard: 


"The KYSYM is an economic staff agency chaired by the Minister of National 
Feonomy, Mr. Gerasimos Arsenis. At its meeting opinions are formulated and 
proposals are made on economic policy by the responsible ministers. The re- 
sult of theseideas and proposals is expressed by Mr. Arsenis, who is responsible 
both for the formulation and implementation of the unified government economic 


Ai 


[it is noted that this statement is in direct contradiction to the law establish- 


. “ees . ieee uses cue 
the KYSYM, which states: 


lishes that the chairman is the premier and that, depending on 
ier consideration, it can meet under the chairmanship either of the 
al Economy or the Minister to the Premier. 


ond, with regard to the responsibilities of the KYSYM as a collective agency 
ind those of the members of the government, it literally directs that: 

"The Government Council make decisions on every subject of general or great 
economic importance, it take the measures necessary for the implementation of the 
government's program and follow, oversee and coordinate the implementation 

by the responsible ministers.” 


After many questions, the government spokesman stated that the KYSYM is a 
tecision-making agency and not an advisory one. He also stated that the 
premier’s circular--announced by the premier when he admitted the poor per- 
formance of the government--will be published this week. 


oudas, in replyin:; to a question about who will represent 
country in the EEC on economic matters, stated, ''The Ministry of National 
Economy is entirely responsible and the Ministry of Foreign Affairs implements 


the directives within the EEC." 

he joint meeting of the KYSEA and the KYSYM, chaired by the premier, discussing 
Le EC and the preparedness of the country to assume 

the Chairmanship of the Community, was still in session until late last night. 
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POLITICAL GREECE 


TURKISH AIRSPACE VIOLATIONS SEEN CAREFULLY CHOSEN 
Not Violations But Infringements 
Athens [ KATHIMERINI in Greek 14 May 83 p l 


[Text] Until vesterday evening, Ankara had not replied to the strong Greek 
protest for the violations day before yesterday of airspace above the Eastern 
Aegean. In any event, as was officially announced, Greece does not consider 
the violations to be so serious as to affect the Greek-Turkish dialog. In 
addition, yesterday, deputy minister of National Defense. Mr. Drosogiannis, 
emphasized that the flights of Turkish aircraft constituted infringements and 
not violations. 


The interpretations given in Athens concerning the violations by Turkey are 
contradictory. One view considers them to have been made in the context of the 
national air defense exercise which takes place every year in that area of the 
Aegean and whose aim it is to respond in the case of a hypothetical attack by 
Greece. The other considers them a deliberate response to the decision of the 
American Congress for keeping the balance of forces in the Aegean at a 7 to 10 


ratio. 


In any event, it is emphasized that the violations "have been carried out care- 
fully in locations that had been chosen previously." Immediately after the 
violations were verified, the Turkish aircraft were identified and challenged 


by the Greeks. 


On the other hand, according to reliable press information, there was a violation 
of Greek airspace by Turkish aircraft on at least one occasion, day before 
yesterday, when they approached Mykonos. However, deputy minister of National 
Defense, Mr. And. Drosogiannis, stated that there was no violation of our air- 
space but only infringement by Turkish aircraft, which were challenged--in all 
cases--by fighter aircraft of our Air Force. These infringements by Turkish 
aircraft of the Phantom and F-104 types, consisted of their entry into the 

Athens FIR [Flight Information Region] without having previously submitted a 


flight plan. 


According to unofficial but reliable sources which were previously mentioned, 
the Turkish aircraft flew between 5 and 7 nautical miles [inside Greek airspace]. 
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According to the Ministry of National Defense, however, the violations of the 
Athens FIR took place during the yearly air defense exercise of the Turkish 
Force, which had been initially planned for 3 May. It was, however, postponed 
until 12 May because the date for holding talks between the foreign ministers of 
reece and Turkey, Messrs, Kharalambopoulos and Turkmen, had already been set. 


According to the plan of the exercise, the Turkish military aircraft, after their 
entry into the Athens FIR, head back to their own airspace and, at the same time 


mall the airfields of Turkey, fighter aircraft take off to challenge the 
turning aircraft which, by now, have entered Turkish space. 


| 
Mm ry 
© 


They Were Opposing a Greek "Attack" 


The conclusion, according to the plans of the exercise, is that its objective 
was the repelling of an eventual aerial attack by Greece. 


The formations of the Turkish aircraft, which entere’ the Athens FIR on two 

fifferent instances, were a total of 12 and not 10. During the first instance, 

it 6:30 am, five formations entered and during the second, at 12:30 pm seven 
‘Yrmations entered. 


the violations took place. Afterwards he went to Symi, All his movements 
reported repeatedly by Program III of the Turkish Radio, Mr, Drosogianni 
refused to comment on the conjecture about the coincidence of his movements i 
Dodekanisa with the Turkish violations which are, after all, common-place 
because the Turks never submit flight plans. The difference--according to the 
National Detense Ministry-- is that now the violations were massive and were 
made in a provocative manner. 


he Deputy “inister of National Defense, Mr. Drosogiannis, was in Kastellorizo 


Dialogue Must Continue 


Text] Day before yesterday's massive violations of Greek airspace by Turkis 
ir Force aircraft are neither the first mor the only ones. 


4. t 


ve taken on the look of a steady, pericdical phenomenon. Usualiv 
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take place when there are, either under levelopment or under negotiation, 
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ich go back to Cyprus or to the balanc: of forces in the Aegéan or int 
tente and moratoriums in Greek-Turkish relations. Of detente, which they ne 
interrupt and substitute with a sudden escalation of tension (in order 
later to a new period of detente as a preparatory stage for the rest 
rreek-Turkish dialog, and so on), as if they were aiming to remind 
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is the provocative action perhaps related to the recourse of Cyprus to the UN 
or to the Greek demand for a balance of forces in the Aegean, which is formulated 
in the organic sequence of the Greek-American agreement under negotiation for 

the foreign bases in or country? 


seyond whatever answer there is to these questions and whatever the coincidental 
reasons for the latest and similar previous Turkish provocations may be, the 
steady and basic cause of the sporadic violations of Greek territory (usu 
airspace) is the indication, actually verbally expressed, of the Turkish designs 
and demands on this territory. 


[hese designs, beyond the changes of tension and detente in the relations of the 
two countries dictated by circumstances and dialog between them which takes 
place at intervals, are some of the principal and organic elements of the entire 
network of the "national goals" and national policy of Turkey, 

Consequently, it is not a matter of circumstances and there is no ch hat 


they will end overnight. They became possible thanks to a determine 
whose fundamental element is the position of those strong factors of t 
national arena upon which Turkey depends, or of which she is afraid and, in any 
event, takes into consideration. 


As long as this correlation of forces does not change and as long as the factors 
we mentioned--which could demand and obtain the cessation of the designs and 
intentions of Ankara on Greek territory--do not move in that direction, there 


ai 
no possibility that Turkey will change or halt these designs as she has ac 
demonstrated at intervals with violations, etc. 


We have repeatedly emphasized that the crisis will be long-lasting and that we 


must learn to live with it, saving our forces and cultivating our international 
supports until the framework of factors that created the crisis has changed. 


Until then, the Greek-Turkish dialog, whatever the provocation, can and must 


be sought and carried out. It is useful either way, at least because it keeps 
he tensions down or the controversy "on this side” of the fl 
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POLITICAL SWEDEN 


-OLL SHOWS CONSERVATIVES CONTINUING ADVANCE 


Stockholm DAGENS NYHETER in Swedish 24 Apr 83 p 6 


/Article by Sven Svensson: "The Moderates Are Continuing To Gain’"’/ 


¢ 


wenty-elght percent of the voters prefer the Moderates. This finding 
\GENS NYHETER's IMU /Institute for Market Research/ Voter Barometer 
for March/April shows a 3.5-point increase since the last poll. The Center 
stained a drop of 2 points, dipping to 12.5 percent. The decline lies 
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within the statistical margin of error. 


o 


The poll was carried out between 21 March and 14 April and is based on a 
ling of 910 voters. The voters were asked which party they preferred. 


Samp 
Th : yy" ¢> =the + wy 2ak AAtcm . + 7 l ro * tt > Maa ) roc yained 3 q ? inte Mm CVt.T nl ; ; 
Mme reSuits oreak down aS TOLLOWS: ne moderates gained ~-2 points, now Cialming 


28 percent of the electorate; the People's Party lost 0.5 points, standing at 
4 percent; the Center Party lost 2 points, down to 12.5 percent; the Christian 
Democratic Union gained 0.5 point, up to 2.5 percent; the Social Democrats 
rose 1 point, to 45 percent; the Left-wing Communist Party dropped 1 point, to 
4 percent; the Environmental Party declined 0.5 point, to 3 percent; other 


“+ 


parties combined lost 1 point, receiving i percent. 


Earlier, IMU ccntinuously showed lower figures for the Moderate Coalition 

Party than did IFO /Swedish Institute for Public Opinion Polls/. The climb of 
3.5 percent is statistically significant and indicates perhaps that the results 
two polling institutes are approaching agreement. 
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Arafat's Visit 
4 


was completed just as PLO leader Yassit Arafat was winding down his 
publicized visit to Sweden. Although all three»middle-class parties were 
opposed to it, the visit could possibly be a comtributing cause of the sharp 
increase for the Moderates. 


Within subgroups of the poll--whose figures must be gauged with extreme 
caution--it can be seen that the Moderates doubled their share of followers 


LO /Swedish Federation of Trade Unions/ members from 7 to 14 percent of 
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the total 25 percent. 
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Yo somangersom asta part 


, Vloderata samlingspartiet , 29,0 % 24,5 %% 23,0 %* 
+. Folkpartiet 4,0 % 5% 4,0 % 
>. Centerpartiet 14.0 %o 5% 125% 
>. Kristen demokratsk samiing 2.5 “% 25% 
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~. Vansterpartiet communisterna 4,5 % ) % 19% 

J. Miljopartiet 3,5 % 5 % 30% 
| 10. Ovriga partier 0.5% "% 1,0 % 
| 00.0% 1000%  100,0% 

2 % av rostberatugade som inte 

"kan eller vill ange “basta parti” 4,0 % $,0 % 35% 





Poll Period 


Number of eligible voters interviewed who expressed a party preferen 
(the population forming the percentage base) 


Percentage of sample identifying a party as "the best”: 


Moderates 

People's Party 

Center Party 

Christian Democratic Union 
Social Democrats 

Left-wing Communist Party 
Environmental Party 
Remaining parties 


Percent of the voters who were unwilling or unable to indicate a 


yrelerence: 


Since 1979 IMU has carried out 22 polls on party preference. The 
3.5-percent increase for the Moderates since the last poll is statisti 
cally valid at a 95-percent level of certitude. The remaining changé« 
between the two latest polls lie within the statistical margin or er 


The surveys were conducted with Swedish citizens between the ages 


[he subjects were interviewed in their homes. The following question 
was asked: "Which party do you consider best?" An election situatior 
is simulated, with party preference expressed by "secret ball 











SWEDEN 


BRIEFS 


TO PAY DEBT--North Korea is now willing to pay its debt of 500,000 
kronas to Sweden. The North Korean leader Kim I] Sung made this statement to 
VPK /Left-wing Communist Party/ leaders Lars Werner when they met recently 
during Werner's trip to China and North Korea. Lars Werner was entrusted with 
conveying to the Swedish government, among other things, a specific proposal 
for repayment of the North Korean debt. /Text/ /Stockholm DAGENS NYHETER in 


Swedish 25 Apr 83 p 1l/ 9992 
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SOCIAL DEMOCRAT ISMAIL CEM INTERVLEWED 

[Istanbul CUMHURIYET in Turkish 1 May 83 p 9 

[Interview with Ismail Cem by Osman Ulagay] 
[Text] Who Is Ismail Cem 


He was bor: in 1940. After graduation from Robert College in 
Istanbul, he took a degree from the Lausanne college of law in 
Switzerland. Beginning his newspaper career at an early age, 
[Ismail Cem has worked as writer and editor for MILLIYET and 
CUMHURIYET. Currently working at GUNES, Ismail Cem is the 
author of "Turkiye'de Geri Kalmisligin Tarihi and 12 Mart" 
(History of Under-Development in Turkey and 12 March] (2 vol- 
umes). 


[Question] Mr Cem, first let me ask you this general question: What, in your 
opinion, should be the economic policy of social democracy in Turkey? 


[Answer] What we aim for with a social democratic economic policy is a Turkey 
that keeps the factories running everywhere in the country. A Turkey striving for 
rapid growth, social justice, employment, practicality and security. The problem 
is to be sincere in these goals and devise methods whereby we can achieve them. 
The social democratic movement, in upholding this general approach, is bound to be 
the party primarily of the less advantaged sectors of society, the worker, the 
peasant, the civil servant and tradesman, and the industrialist with a social dem- 


ocratic outlook. 


[Question] Do you think a structural change in the Turkish economy is necessary 
to achieve the goals you list in this general framework? Or can these goals be 
attained within the existing economic structure? 


[Answer] Certainly I envision a structural change in the economy to achieve 
these goals. When 1 say "structural change,’ I mean one that will bring about 
the rapid economic growth and social justice for which the public feels a need in 
Turkey, one which will exemplify the fact that the ultimate goal in the economy 


is people. 


[Question] Could you reduce the structural change you envision within this con- 
cept, or the structure you propose to build, to more concrete terms? 


92 








[Answer] What [ mean when I say structural change in the present economy is, 
first, a more productive economic structure; in particular, an economy oriented 
towards more productive industrial output. Second, achieving an economic struc- 
ture gradually opening to foreign competition that will succeed at foreign compe- 
tition must be the target. Third, something which is not considered very impor- 
tant in Turkey but which I think is extremely important is to aim for a structural] 
change to develop our industrial technology. Finally, structural change must be 


one to allow the economy, while producing more, to invest more as well. 
[Question] What could be done to bring about such a structural change? 


[Answer] Let me just say here that I realize structural change in the economy is 

not something that can take place overnight. Considering especially the delicate 

political and economic balances in Turkey, it is necessary that we proceed to 

the structural change we envision with great caution and careful attention, taking 


our time, having it well planned. 


[Question] Now, you used the word "planned" here. The operative idea in Turkey 
in recent years has been the tendency to let market forces determine structural 
change. Is there a question of two different concepts here? 


[Question] Now let me make it clear that I am not in favor of offering hard and 
fast terminology and attitudes as regards the effectiveness and function of mar- 
ket forces in the first place. The market is, in a way, a very important element 
in turning the economy around, in streamlining it. Therefore, I favor preserva- 
tion of this feature of the market economy. But in saying this, this is where the 
difference in the social democratic concept comes in also in that it is necessary 
to understand that the market economy is not the be-all, end-all of the entire 
problem. Structural change in the economy is not a superficial, hit-or-miss prop- 
osition, but absolutely must be planned and programmed. 


[Ouestion] In other words, you are basically proposing a planned structural 
change, but admit that the market mechanism plays a positive role in streamlining 


the economy? 


[Answer] Exactly. But let me just say that for us the market is not working well 
ind it is first necessary for the market to gain thi: viability. The socialist 
prime minister of Spain, Gonzales, has a good exprec;ion for it. "It is up to us 
to make the things that liberalism ought to do but cannot do, work in Spain," he 
says. This is true for Turkey, too, I think, and the social democratic movement 
has to do what liberalism cannot do in providing the market economy an element of 
practicality and responsibility. Before doing this, I think it would be quite 
wrong to trust in the markets too much in Turkey, to say, "Let the markets take 
care of everything." Moreover, I think the state has important tasks at the 
macro level in the balances to be established and in such matters as consumer 


protection. 


[Question] This is something I was going to ask you later. How important is con- 
sumer protection, in your opinion? 








[Answer] IL am very glad to see that a serious understanding of this is deve] 
in Turkey. I think, as regards social democratic policy, that producer prote 
in the agricultural sector and urban consumer protection are right. And I am 
favor of dealing with this as a very serious issue. 


‘ 


uestion}] Returning to planning now, if we may, what kind of planning do you 





advocate in this regard? 


[Answer] Planning is a sacred concept in social democratic economic policy. 
Planning, to me, is first of all an element of practicality. I want to see the 
development of a planning concept to revise the macro balances in Turkey made up 
f all sides, that is, with the participation of workers, employers and the state 
ilike. I see planning as a guide and a motivator. The primary goal of pl 
q 


anning 


in the period ahead must be to produce solutions to raise production rapidly ir 
furkey. This, for social democracy, is a problem that takes precedence in the 


immediate future over the problem of distribution. 


uestion}] Everyone, perhaps, essentially wants improved production and invest- 
met and the important probiem here is one of domestic and foreign resources. 
[f you put too much emphasis on domestic resources, you have to remember it wil! 
mean more hardships on the public, with political ramifications. When you turn 
foreign resources, there are other conditions; a World Bank, for example, may want 
to impose its own industrialization model. Now, how does one make a choice? 
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[Answer] Now there is just certainly no need for the social democratic movement 
get a compiex about foreign resources. Foreign resources are a resource whi 
absolutely must be sought, found and used, especially to the extent they can be 


used for production and provided the terms are not too stringent. I think it is 


cre 


necessary to keep domestic and foreign resources at a specific optimum point cnd 
se them together. Of course, holding this point may require extraordinarily high 
mestic savings, and this is not easy even for a non-democratic regime. That is, 
it is necessary not to rush into this all at once, but seeing that a new approach 
is possible, to go about it courageously. 


[Question] How is the mechanism working in Turkey as regards directing domestic 
a | 


savings into productive and needed investments? 

[Answer] The accumulation, concentration and distribution mechanisms of domestic 
savings are not workin well in Turkey. The brokerage incidents and other events 
following decontrol interest rates in recent years are quite alarming. Decon 
trol of interes. rates, actually, is a step in the right direction provided it 
lone in a balanced way spread out over time and on condition that all legal pre- 
requisites are taken care of in advance. But the way it was done in Turkey i 
going to have a negative effect on savings for a long time. 





tw 


[Question] O.K. What do you think about the banking system, especially distri- 


, . fc . . > an OP 
bution of credits? 


[Answer] Credit distribution in Turkey is obviously all wrong. Small and 
medium-sized industry just always loses out in the distribution of credit. Whils 
7 


all and medium businesses are regarded as a new source of hope everywhere else 
in the world today, it is utterly wrong to treat them as stepchildren in Turkey. 











medium and small businesses which are emphasized today in the United States, 
France and other countries as regards technological advancement and keeping up 
with foreign competition ought to be supported by various means in Turkey also, 

idopting credit distribution measures in particular. I would like to say, 
noreover, that interest costs have made it extremely difficult to make investments 
in Turkey in recent years. The banking system must be revised so as to produce 


the desired results in these matters. 


[Ouestion}] What are your thoughts on rectifying income distribution in Turkey, 
Mr Cem? 

[Answer] Rectification of income distribution in Turkey is important, in addition 
to the humanitarian and social justice aspects, from the standpoint of improving 
productivity and output as well. Let me just say here that the social democratic 
movement cannot advocate temporary public relief by means of monetary expansion. 
[fhe measures adopted after 24 January have both confounded income distribution and 
failed to achieve the hopedfor results. There has been no great accumulation of 
‘apital nor investment thrust. One of our priorities as regards income distribu- 
tion is to enable workers and employers in Turkey freely to conclude contracts 
within a framework reflecting national realities. The modern concept of govern- 
nent requires this. Also, I think stimulation of mass consumption may be effec- 
tive as to rectifying income distribution. 


[Question] Mass consumption means... 


[Answer] It is something being stressed by social democratic leaders in the West 
at present, something pursued by Brandt in Germany, Kreisky in Austria, Palme in 
Sweden. Instead of raising people's incomes individually, the goal is to improve 
their welfare by stimulating mass consumption. For example, instead of giving a 
working person a milk supplement for his children, make sure the children get milk 
in the schools. The cost to society of the latter is much less. Another example 
is in Greece where bus transportation is free between the hours of seven and nine 
o'clock. You do this instead of giving workers a transportation allowance and the 
cost is much lower. There are many other examples of this mass consumption pos- 
sible in the health and cultural services, and income distribution can be affected 
positively in this way. Also, of course, revisions could be made in the taxation 
system that would have positive effects on income distribution, instituting the 


idded value tax, for instance. 


‘Ouestion] In conclusion, Mr Cem, I would like to touch on another important 
issue -- employment. What solutions do you offer on this crucial issue? 


[Answer] Employment is the number-one problem for us. In Turkey, 1 million 
babies are born every year and 350,000 young people come into the marketplace 
looking for work. Now it is necessary not to take the easy way out of subsidizing 
indsutry in order to raise employment. One just must accept the struggle with 
unemployment as an urgent aud separate issue in itself and deal with it through 
special planning as state policy. It is necessary here, I think to give priority 
to the support of sectors where job creation potential is high, sectors such as 
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struction . But here, also, jobs depend on finding urban property 
[his may be possible through policies that social democracy could support 
would prevent speculation. Second, the touricm sector taken as a whole seer 
likely possibility for creating significant job opportunities. 
it first glance seems at odds with the principle of productivity may be w 
iring in various businesses, making it possible to employ more people by re 
the number of hours each works. Encouraging small and medium-sized busines 
be expected to have a positive effect on employment. 
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TOKER-ILICAK ASSESS EMERGING POLITICAL MOSIAC 

Toker Predicts Two Major Parties 
Istanbul MILLIYET in Turkish 1 May 83 p 9 
[Article by Metin Toker: "Heart's Desire"] 


[Text] With the resumption of political life and the official announcement of the 
date for elections, the "period for establishing a new democracy” has entered the 
final phase. The time between the convening of parliament and the second general 
elections will be the "settling-in period for democracy." One must realize that 
it is not easy to look at this with any great optimism. 


For one thing, it is extremely hard to characterize the democracy to be established 
as "new."’ Despite all the talk at home and abroad, there is nothing basically 
different in the system. The first president will draw his strength from the "per- 
sonality of Kenan Evren"” rather than the text of the Constitution. There is 
nothing in the Constitution to provide this kind of strength. It is impossible to 
keep discipline in errant parliaments with strings attached to the right of dis- 
solution. With the failure to have a second house in which seats could be taken 
without passing through the party turnstiles, the abiiity to fend off party 
hegemony has been eliminated. Is it possible to look at this so-called new demo- 
cracy without saying that everything in principle is "old bowl, old bath" [an 

idiom meaning "the same old thing" drawing its imagery from the Turkish public 


bath]? 
Taking this expression which was used in the early days of our democracy -- and 
caused trouble for the one who used it -- to its logical conclusion, it is pos- 


sible to say that the bath attendants will change. But there are no sanctions in 
the system to prevent the new attendants from behaving the same as the old ones. 
The party-formation activities launched a week ago are clear enough evidence of 
this. One must realize that the public watches this with dismay. 


This is not, however, anything unexpected. If those 2.5 years had been used to 
advantage and the foundations laid for a center party powerful enough to govern 
the country, the present scene could be viewed without apprehension because much 
of the fight would have been taken out of the other parties. They, too, would 
have been busy putting themselves in order during that time, passing the test for 
the future and taking their places within the political spectrum such as exsits 
in the Western democracies. Meanwhile the ruling center party would have been at 
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[here would have been a climate of confidence had this been the case. 


ral elections are going to be tod: 
o get established and the ones t 

mpossible. It has become clear al 
ts remain and very little has been learned. The he 
sire It must now be content with what it has. 


L these things in certain "new democracies."' Now those 
times of the first gene 2 

the parties trying tc 
what makes optimism 
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erything shows that the two existing political trends in the country will take 


7 


irty form. The lack of a center party has made it their fate to be the mas: 
irty. Differences of economic and social opinion are illusion for today. 
will be one large party to the left of center and one large party to the right of 


ieft of center seemed to have solved its problem by evoking the name 

1u -~- owing to Erdal's personal reputation and capabilities as well as the 
lame. Evocation of this name made the mosiac of the left complete, aggravat 
the problem even further. It is harder to oust an old, tried and true formula 


“-he research for the new one to replace it. This is why the ult: 
kicking up its heels along with the mindless right. 
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h rh enter, despite the seeming thinness of this front, has not ye 
mitted a gaffe on the scale of the left of center. If a viable center-right 
party emerges with a satisfactory, acceptable slate of leaders, the dust wil! 
Pp sideshows will disappear. There has been no serious effort t 
patch together a party by organ transplants. Turgut Ozal will perhaps hav 
small party in there somewhere beside the real right-wing party. The right of 
‘enter has this liberty because it is not totally leaderless as is the left of 
it to what extent can common sense and realism prevail there? How 


-y lean without toppling over? This will decide the outcome. 
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tesides, if both wings alike cannot resolve their problems, democr: cy wi 
ed when it comes out of the starting gates. There hasn't been a hobbled 


4 


horse yet that could get up much speed. 
[It is hard to be optimistic. 
[Ilicak Calls for Compromise 


[stanbul TERCUMAN in Turkish 1 May 83 pp l, 6 
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Nazli Ilicak: “Political Party Triangle’ | 
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‘xt!] Everyone 1s saving the same thing: Let us not be divided. 
‘s, let us not be divided, but how? Unity and cohesion s2em hard to come 
inder present circumstances. Hard, but not impossible. The difficul 
with the interdiction of prominent persons in politics, those who had made a 
national name for themselves. It left no nationalist leader capable of bringing 
‘ryone together without controversy. This is why we have been saying the mem 
ership should form up first, then someone from this membership elected general 
iirman. We believe this is what Mehmet Golhan and Husamettin Cindoruk are 
trying to do. Both are engaged in activities in Ankara and Istanbul fort 
»f reviving the organization and bringing it together from top to bottom. 


pposed to Cindoruk and Golhan's top-to-bottom formula, Turgut Sunalp started 
the top when he threw his hat in the ring. The emphases of the Cindoruk- 


ihan group and the Sunalp group are different, too. The wholeness that evervone 
lesires can come about only by unifying these emphases. At first glance, the 
ght presents a scattered scene, but barring any bad blunders it is possible to 


<punge the differences and unite on common points. 


ie party of the right must be the product of a three-way compromise. One of 
ilese three is the present administration, another is Bayar and the third is cer- 
iin former members of the defunct JP. Even though each of the three elements 
is a different sway with the rank and file, they have an aggregate weight. So 
whole problem is to assess the angles of the triangle properly and set the 


party on this foundation. 
eft Wing 


e same triangle exists in the left wing: the Istanbul group (the Kotil propo- 
nents), the Baykal proponents and the general headquarters proponents each hold 
1 corner. Erda’ Inonu could have served as a unifying element, being an outsider 
all three groups and acceptable to the rank and file. He declined. Now, if 
social democrats do not wish to be divided, they have to find someone else 
eptable to all three groups. To follow through on our triangle image, i 
-cessary first to draw the traingle by properly assessing its angles and t 
build the pyramid on this triangle. 
Individuals rather than groups play the important role on the nationalist side. 
[here are no obvious cliques, but, at most, talk of personal conflicts and dis- 
trust. On the left, however, there are clique formations and differences of 
opinion rising from the rank and file. From this standpoint, unifying the right 
would seem easier. But the first condition for unification is to allow each angle 
of the triangle the value it deserves. Otherwise, the person seeking to serve may 
be disqualified from the very outset owing to error in drawing the figure. 





POLITICAL TURKEY 


SURVEY OF POLITICAL VIEWS ON PROVINCIAL LEVEL 

Istanbul CUMHURIYET in Turkish 1 May 83 ppl, 8 
[Article by Celal Baslangic: "Situation in Provinces" ] 
[Text] Denizli: Left and Right Ready for Politics 


Denizli -- In Denizli, to all appearances the most politically active province in 
the Aegean region, everyone whether of the left or the right is ready for politics. 
Those interested in having new parties formed in Denizli tend to take an active 
part in forming them rather than waiting for someone else to do it. 


The right and pro-center sector look askance upon the party-formation efforts cur- 
rently under the leadership of Turgut Sunalp. Active politicians of this sector 
in Denizli say their decision will depend on the staffing stage of a party formed 
on the right or center. Even the fact that Turgut Sunalp came to Denizli earlier 
and talked to Feridun Alpat, the former provincial chairman of the defunct JP and 
currently president of the Chamber of Industry, reportedly contributed nothing to 
the active formation of a center party in the province. 


Meanwhile, social democrat proponents, rather than wait for unity within the move- 
ment to occur, are trying to contribute to this unity. Social democrats are 
placing more emphasis on the make-up of the party than the identity of the leader 
and believe that interaal party differences will be dispelled in a democratic 


platform. 


Menmet Gozlukaya, former Denizli provincial secretary of the defunct JP, said that 
there was definitely a place for them in the general movement in Turkey. "We are 
ready to serve. We are waiting only for the uame of the new party. We favor a 
formation in which this unity of the great Turkish passion for nationalism, con- 
servatism would not be divided. We favor a policy line advocating a mixed economy 
that would stick by the system practiced before," he said. 


Erhan Bicerman, a member of the old JP provincial board of directors, said in 
expressing his views on the new era of democracy, "I wish to be active in a party 
formed on the right and to be a cnadidate. I am in touch with those working to 
form a party of the center or the right.” 


100 











rmer JP nation deputy from Denizli Kemal Aykut is engaged in contacts with 
ro-center and right groups in Ankara, while JP provincial vice chairman Vural 


iler is reportedly working for the general trend forming in Denizli. 


in Aslan, former provincial chairman of the defunct NAP, said, I am waiting 
r the parties to be formed. I shall work for the party that fights for my brand 
Turkish nationalism, is committed to democracy and puts a stable, productive 
mnomy first. Teamwork is more important than the leader. We have friends 


tT 


throughout Turkey. I am considering working together with them. Another former 
yvincial chairman of the same party, Kadir Kurucu, said he was not considering 


° a 2 Does dial | 42 —_ ‘ 1 a = p ou 
into politics and did not wish to make a statement. 


irta -- The right in Isparta, a leading province in Turkish politics, is waiting 
| , while the left looks on apathetically. 
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bes the seeming plethora of parties forming on the right 
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ving, are still singing the chorus, the soloist hasn't even come on 
t."’ The province's left seems unwilling to get politics started, for the next 
ears anyway The major reason offered for this apathy is: 


[sparta used to have four national deputies. In the last elections, the right 
won three of the seats and the left, one. But now this number has been reduced to 
three. According to the surveys, it is likely that the right will capture these 
hree seats. For this reason, the right has the comfort of "Wow, we have it all” 
nd the left is apathetic, feeling, "We cannot win a seat this time anyway." 


Kutahya: Left-Wing Doldrums 


Kutahya (CUMHURIYET) -- Members of the defunct JP's last provincial board of direc- 
tors are working to form separate groups called the "Conservative Center Party” 
and the "Liberals." Halim Kerer, former provincial chairman of the defunct RPP 
ays this: "It would be wrong for us to say anything in our province before the 
vement in Ankara gets settled. Certain groups and individuals have emerged on 
of organizing the Social Democratic Party. Let them get the preliminaries 
lone and the bylaws and programs defined; I am not considering being a party 
under or provincial chairman. But if the Social Democratic Party is formed as 
slieved, I am ready to join and do all I can. What I am looking for is that 
there be none of the old cliques as before. Parties should have a broad, but not 
thin, base. Everyone you see should not be forming groups and founding parties.” 
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POLITICAL TURKEY 


‘MUMCU URGES POLITICAL BREAK WITH PAST 
Istanbul CUMHURIYET in Turkish 1 May 83 pp l, ll 
[Article by Ugur Mumcu: '"Self-Confidence"] 


{lext] Events to which the public stands witness with the dawning of the new era 
do not augur well for the future. Why? Because the first doors on which the 
right wing and the social democrats are knocking represent the past more than the 


future, that's why! 


The right went running straight to Celal Bayar's house, seeking the former presi- 
dent's permission to form a new party. They are kissing his hand, entreating his 
blessing, begging his support. It is an interesting "lesson" in our political 
history that Bayar, who was overthrown by a military revolution 20 years ago and 
sentenced to life imprisonment, should be considered a "legitimate door" after all 
this time for both the right and those who once opposed Bayar, considering them- 
selves "27 May revolutionuries” and, therefore, "progressives" by the standards of 


the time. How come? For what purpose? 


Bayar is over 100 years old, and thus represents the past more than the future. 
And besides, the party he supported and campaigned for in recent years has 
shriveled up and disappeared. So what do they mean: 


"A grandfather in need"? 


Are those who attach to themselves the labels "Ataturkist" and "liberal," which 
they do not and never will deserve, unable to set their political course without 
Bayar? Are those who claim to represent the "946 spirits" unable after all this 
time to come up with a political slate that finds its support in its own political 


philosophy without Bayar? 
Where are their conglomerates, their businessmen, their 1001 syndicated newspaper 
patrons? 


What difference does it make whether Bayar, at this age, supports a political 


party? He supported a political party before, and what happened? 


A new party that wants to stand on its own feet must find a fresher, firmer, more 
viable basis for support. 
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And haven't certain groups emerging under the "social democrat" name shown the 
same misguidedness? Where the right has put the name "Bayar" before party princi 
ples, haven't some of the social democratic circles pinned their hopes on the 


name "Inonu'"’? 


Physics professor Mr Erdal Inonu, son of the late Ismet Pasha, is an eminent scien 
tist whose reputation evokes the respect he deserves in his field. Mr Inonu is 
also a modern and progressive intellectual, but the reasons for pushing him into 
politics, in addition to this reputation of respect and trust by all means, per- 
haps have more to do with the name "Inonu" than anything else. 


Ismet Inonu is a respected hero of the National War of Independence whose memory 
is held dear by all Turkish citizens. Ismet Pasha was not only Ataturk's closest 
comrade in arms, but his dedication and accomplishment in the transition to 
multi-party politics is surely one of the most splendid pages in our recent his- 
tory. The democracy for which Ismet Pasha, once the "national moderator," stood 
and his fight for a legal state in the 1950's and 1960's are not to be forgotten. 
Did not Ismet Pasha, vested with such unequalled virtues and values, fall to 
defeat in later life in the party he had headed for so many years? 


That is to say, the name "Inonu" was not what conferred undisputed authority and 


distinction in political agruments even upon Ismet Pasha himself. -If it had been, 
wouldn't Ismet Pasha have remained at the head of the party until his death? 


Mr Erdal Inonu realized that, in turning down the decision to go into politics, he 
was protecting both his own reputation and the honorable name handed on to him by 
his father. Who knows what grief Mr Inonu would have come to in future political 
disputes or what disillusionment he would have suffered in worlds to which he was 


a stranger? 


Is the social democratic movement so impoverished as to take strength from the 
dead, from gravestones and spirits? If a political movement oriented to the 
future cannot cut the umbilical cord itself, if it cannot come up with its own 
leader and leadership cadres itself, if it cannot find its own justification and 
legitimate causes in its political philosophy and direction, where is the crea- 
tivity, the fructification, the regenerative drive of society? How, you may ask, 
is such a movement to find the right to look self-confidently to the future fron 


now on? 


tro 


Is this soil so barren? Are these progressive thoughts and philosophies, these 
modern aspirations so sterile as to be unable to spawn their own leaders? 


With the final quarter of the 20th century drawing to a close, the left is making 
a political shrine of the home of a political veteran more than 100 years old and 
the left calls it progressivism to hide behind the name of a departed politician 


who was overthrown by his own party! 


If democracy and multi-party politics are to be more than "an automatic member-of- 
parliament machine," let's learn to look at things, at least from now on, through 
different lenses. 
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RIGHTISTS CONTINUE UNIFICATION, LEADERSHIP EFFORTS 


[stanbul CUMHURIYET in Turkish 28 Apr 83 pp 1,7 


Text] Ankara--While Turgut Sunalp was holding extensive talks in Ankara yesterday, 
Iskender Cenap Ege said in connection with the establishment of a nationalis 
right-wing party that will endorse the "moral leadership of [former President 

elal| Bayar": "We are trying to bring together those colleagues of ours who 

nave served in the parliament since 1961." 


© 20) 


Turgut Sunalp left the Ankara Army Barracks he was staying at at 8:30 am yesterday. 
Sunalp, who managed to break loose from a large number of journalists who were 

on his trail, held his contacts in a house on Cinnah Boulevard in Cankaya. He met 
in the evening with former Justice Party member Ahmet Ihsan Kirimli. Kirimli 
confirmed tnat the meeting did take place and said: "Our meeting was useful. 

I am not authorized to make any statements. The general will continue his 

contacts in Ankara for a few more days." It was learned that during his contacts 
Sunalp proposed to Consultative Assembly members Proffessor Hamza Eroglu, Professor 
Sener Akyol, Imren Aykut, Ibrahim Goktepe and Orhan Baysal using Consultative 
issembly member Adnan Orel as an intermediary. Confirming reports that he was 
indirectly approached, Baysal said: "I have not made any decisions so far." 

Baysal said that he did not attend the meeting held in Orel's residence. 


Meanwhile, in the political backstages of Istanbul rumors began to spread to the 
effect that individuals known for their close links to the former Justice Party 
leadership are working to unite under a "Great Turkey Party." However, those 


we inquired about this work said that they did not want to make any disclosures 
for the moment. 


Ariburun: "What is the Hurry for?" 


Responding to questions about the ieadership of a prospective rightist party, 
Tekin Ariburun, a former senate leader and a former Justice Party senator from 
Istanbul, said: "For the moment I prefer to wait." Ariburun told the CUMHURIYET 
correspondent that he "expects that the situation will clarify itself." Stating 
that the recent political agitation has come too early, Ariburun asked: "What 

is the hurry for?" Noting that "everything will clarify itself", Ariburun said 
that he will make a statement to the press about political life when developments 
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JLITICAL TURKEY 


SIAL DEMOCRATS CONTINUE GRASS ROOTS WORK 
Istanbul CUMHURLYET in Turkish 28 Apr 83 pp 1,11 
Text} Various groups continued their work yesterday to form a social democratic 


ran ++ 
based party. 


Pn ° 


rofessor Erdal Inonu, who was asked to assume the leadership of a social 
lemocratic party, received and met with journalists in his house in Bebek, Istanbul. 


J 
Inonu stated that he has not been involved in politics so far and that he makes 
nis living as a physicist. Inonu continued: 
"However, at 


lemocracy, 
frdal Inonu will go to Ankara tomorrow to hold talks. 


Erdal Inonu is expected in the capital tomorrow. 


Nec 
nis views on behalf of the founding members about representing the social democratic 
wing as a single party in the new political period and said: 


- 


‘det Calp, a former undersecretary of the Prime Minister's Office, expressed 


Al 


We are not contemplating a union with other groups inclined toward the social 
jemocratic wing. It is natural that we cannot unite with another group with the 
same political base. However, this approach of ours does not mean that we are 
shut to all proposals. We may join hands with other groups if an agreement is 
reached on general policy and cadres." 


Stating that they are following closely the developments concerning the unification 
groups on the social democratic wing, Calp said: "We believe that we must not 
the 


permit the cliquishness problems of the former Republican People's Party in 
new structure." 


[he founding members of the party to be formed under the leadership of Necdet 
‘alp met yesterday morning to review the work about party program and constitution. 
The founding members were briefed about the party program and constitution. 


[t was learned that it is now certain that former Elazig deputy Atilla Atila and 


- 
| 
— 


former Aydin deputy Mustafa Kemal Yilmaz will join the founding members. 


LO? 





‘ ' . ~ + 
After the founding members were briefed about the party program and constitution, 
ty rOAmmiIacir ' th- t havo hee ile rmed continued their work amongo themcel ve 
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yommission, the Political Affairs Commission, the Organizational Affairs Com 
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and the Press and Public Relations Commission were formed. 
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Mucip Atakli, Seref Ugur, Ayhan Copan and Naci Cidal were named to the Political 
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Affairs Commission. 


nated hurd j Init T ‘ Rj 1 93 Iaei Cidal 
Engin Aydin, Umit Teoman, Bilal Sisman, Naci Cidal, 
A | : i ‘ moa | Dale c ; ] 54 . ‘fr 4 2 +r 9g % > 4 y’ 
Altinkaya and M. Kemal Palaoglu continued their work in the Organizational Affai 
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The Preaaa and Prhlir Relations Commissi n is made 11Y * Kama| Avaar Auvtekiy 
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I 11Z 4nd UT) 5211 JZKGYVa.s 
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in a statement to the Turkish News Agency, former Izmit Mayor Erol Kose said: 
ah’ oe Ty a ta - . 7 + ~ 5 ; 7 ad + 5 } + +77 r #* - m + +hHa 
My goal is to contribute to a new political formation that will conform to t! 
POG ejihilities aft 12a ennditic , " 
responsibilities of the conditions of our country. 
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MILITARY GREECE 


'ARTEMIS' ANTIAIRCRAFT SYSTEM TESTED 
Athens I KATHIMERINI in Greek 19 May 83 p 2 


/Text/ The "Artemis" antiaircraft system, built by EVO /Greek Weapons Industry/, 
was tested yesterday in the presence of Messrs Drosogiannis and Zakolikos, 
deputy ministers of national defense, Admiral Degiannis, chief of the GEEThA 
/National Defense General Staff/, Lieutenant General Panagopoulos, chief of 

GES /Army General Staff/, and Vice Admiral Pappas, chief of GEN , Naval General 
Stafr/. 


Specifically, the weapon was tested by firings on wind cones and on a guided 
moving target. 


With regard to the firings on the wind cone, data has been provided showing that 
70 percent of the shells hit points in a radius of up to 3 meters from the 
target (but not the target itself). Moreover, the shells did not hit the guided 
target. Nevertheless, officials expressed satisfaction with the equipment. 


After the show, Mr Arsenis, EVO president, stated that Greece provided 55 percent 
to the construction of the system. Certain foreign-made electronics systems 
that were bought ready-made were used since their construction by EVO was deemed 


uneconomic. 


The two guns of the system are of the EVO-Mauser model. As Mr Arsenis declared, 
both EVO and the German firm worked together in the final manufacturing process. 


It is being noted that the "prospectus" mentions that specifications are subject 
to changes without prior notification. 


5671 
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